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EVERY aa 
a oz A DRINK—Louisiana’s dictator, wealth-sharer 
y riend of the peepul gives New York—and all the world 
—the 
lowdown on what there is to (1) a Ramos Gin Fizz 


2) ; 
wey Long. One sip and one look tell the story 
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IN BEARINGS 











every kind of petroleum pro 


$227,000 worth in Inland Steel's Strip Mill 
run smoothly on Socony-Vacuum Lubricants 






] UGE ROLLS flatten hot slabs of metal urally, their luprication is a matter of 
in this great strip and sheet mill. 


Gigantic bearings—76 of them 


major concern to the man: igement, 
are nec- Here at another key point in industrial 
lubrication we find Socony-Vacuum lubri- 


cants doing the job, And Socony-V acuum 


essary to stand the enormous strain, 


Should one fail, the entire mill, with a 
monthly production capacity of 50,000 — engineers were consulted in determining 
tons, must stop—and $5,000 an hour is — the right lubricant grades and methods. 
lost until it starts again. 


These 


mechanism in itself—cost $227,000. Nat- 


It represe nts, of course, only one in- 


76 bearings—each an intricate stance in only one industry. But Socony- 


\ ac uum’ Ss broade “ne “d line now ine ludes 


INCORPORATED 


STANDARD Oll OF NEW YORK DIVISION - WHITE STAR DIVISION 


\ 


SOCcONY- VACUUM OIL Co. 


+ LUBRITE DIVISION - WHITE EAGLE DIVISION 
a eae Oll COMPANY - MAGNOLIA PETROLEUM COMPANY - GENERAL PETROLEUM CORPORATION OF CALIFORNIA 


Socony- Vacuum engineers p! 
service a knowledge of lubri: 

in intimate contact with all kinds 
dustry the world over. 


Four kinds of 
down time, in upkeep, in powe! 
the cost of lubrication itself: 
Socony-Vacuum lubrication. 

A letter addressed to t! 
Vacuum Oil Company, Inc., 26 Br 
New York City, will brin is 
Vacuum engineer, at your « I 
to discuss the lubrication 0 


saviIngs—savilics 





r Enh: 


Lubricant: 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Corre s pondents )—On 
his “better social order” tax bill, President may get the camel's nose 
under the tent—but he'll have to fight even for that. House kicked 
measure around this week, and Senate promises to do worse. Though 

referring excess profits tax to sliding scale levy on net earnings, 
both houses will in the end probably vote for establishing opening 
wedge policy of taxing big corporations at higher rates than small 
ones. But tax battle looks like the biggest of all struggles be- 
tween Roosevelt and Capitol Hill. By comparison, White House 
setbacks on St. Lawrence and World Court were only offside plays. 

Highly displeased with House Ways and Means draft, President 
attacks two ways: (1) impugns 
motives of House Committee 
members through his mouthpiece, 


Senator Harrison, up for reelec- - 
. 771. tance taxes argue that plan 
ndent on White : Ma, 
von and depe ae ties might back fire—that tax col- 
House support against ucy lections could actually prove 
Long and Mississippt enemies; long step toward monopoly. 
(2) launches publicity campaign Example: Forced sale of 
against 58 thriftiest citizens, Ford plant to pay taxes 
though admitting that tax eva- would be likely to attract 
tig Cia qual wer the only 2 bidders, General Mo- 
sions he cri e tors and Chrysler. 

remedied by proposed measure. 





PRO-MONOPOLY TAX? 


Opponents of heavy inheri- 











Excess Profits Worries earliest possible adjournment date, 
Business seems more disturbed over and middle September seems more 
excess profits proposal than by modi- probable. 
fied anti-bigness plan so eagerly de- 
sired by the President. Critics em- Grand Rapids, Not Detroit 
phasize tremendous barrier to small, Independent auto parts manufac- 
young enterprises, just growing to turers need not worry about Senator 


sturdy proportions, and capitalize Vandenberg’s amendment to copy- 
on convictions expressed by 2 for- right bill. It was intended to prevent 
mer Democratic Treasury Secretaries, pirating of artistic furniture designs, 
Glass and Houston, that wartime ex- in interest of Grand Rapids manufac- 
cess profits tax worked badly. turers. As redrawn it specifically ex- 
empts Car parts. 
Use 1934. Declarations 
Unless eliminated by Senate or in Lewis in a Jam 
conference, profits tax will, as pre- Despite Congress's failure to jump 
dicted last week, be based on 1934 through Guffey coal bill hoop on 
corporate declarations, which would schedule, repostponement of coal 
penalize heavily those corporations strike came through according to pre- 
which, for immediate reasons, decided dictions, thanks in part to distress of 
to declare minimum capitalizations. United Mine Workers’ President 
Lewis over threats of Illinois inde- 
“Un-glazing” the Bank Bill pendent union to go on mining any- 
In banking bill conference, Admin- how, regardless of U.M.W’. action. 
istration hopes to eliminate many of 
Carter Glass’s changes, is especially No Arbitration Wanted 
inxious to reduce number of regional Madame Perkins continues much 
bank directors on open market com- annoyed with Camden shipbuilders’ 
ittee and knock out clauses designed contention that arbitration cannot take 
tom ike hoard nonpartisan. This last the place of management. 
is vital, for Senate bill calls for selec- 
tion of whole new board. NRA Reprieve 
Reduction of NRA’s personnel to 
We Won't Go Home Until— skeleton force, promised by Roose- 
Congress adjournment predictions velt in May, proceeds slowly (5,100 
continue optimistic. Last spring when at time of Court decision, 2,500 at 
Business Week was talking August present) with 452 slated for the ax 
adjournment, most leaders were talk- Sept. 1 and 218 more shortly there- 
ing June. Now they’re talking Au- after. Reason: President hopes for 
gust, but early September looks like passage of Walsh bill, requiring con- 
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tractors on government jobs to follow 
code provisions, wants trained force to 
supervise, 


Detouring MecCarl 

House and Senate conferees will ap- 
prove $50 millions for purchase of 
submarginal lands, thus detouring 
Comptroller McCarl who objected to 
use of work relief funds for retiring 
poor farm land from cultivation. 
Tugwell’s current program contem- 
plates retiring 100 million acres, 
spread over 250 locations in 45 states 


Death Watch 

Greek is meeting Greek in confer- 
ence on public utility holding com- 
pany bill. Huddleston is just as stub- 
born as Wheeler. Death sentence is 
not the only issue involved, or even 
the dominant one now as the New 
Deal fights for the vital right of brain 
trusters to sit in conferences. Wall 
Street’s joy over expected failure of 
bill, however, is ill-founded. Very 
drastic measure will be enacted yet 


Social Security Impasse 

Conferees on old age pensions and 
unemployment insurance vie with 
utility conferees in stubbornness, fi- 
nally agree on a week's holiday while 
House and Senate members try to 
compose differences over Clark amend- 
ment exempting private pension sVS- 
tem. Administration apparently will- 
ing to accept proposed compromis« 
providing joint committee study of 
amendment and guaranteeing recon- 
sideration as separate legislation next 


session, 


War—But Only in Africa 

Military experts say that Musso- 
lini’s mired men are merely waiting 
for end of rainy season to start Ethio- 
pian campaign, provided they have 
solved problem of water supply for 
troops and machines by then. Speedy 
defeat of Selassie’s armies before well- 
drilled and mechanized Italian forces 
is generally predicted. After that, 
plenty of trouble for Italy. Garrison- 
ing the country to quell guerrilla war- 
fare would be severe drain on Italian 
treasury. Diplomats here believe that, 
although Britain and France may be 
unhappy, they will not act. Hence, 
no European crisis or general war. 


The Open Door Shuts 
State and Commerce Departments 
have been keeping mum on protests 
against Japanese success in diverting 
business from American and British 
banking and oil interests in Man- 
churia and North China, but threat- 
ened publicity may force action. Na- 
tional City Bank is reported com- 
pletely out, with Texaco and Standard 

Oil operations much curtailed. 





MISSED 


... A $50,000.00 PUTT 


On June 10,1933, on the seventy-second ~reen of the National 
Open Match at North Shore in Chicago, Ralph Guldahl squint- 
ed over a four foot putt which could either halve the match 
or lose him the championship which experts said wos worth 
$50,000.0) to the winner. Thousands breathlessly watched 


the put?...and moaned? to see it miss. A $50,000.00 putt! 
- * 


OW hard to hit a putt, what direction it 
a should take, of course, cre matters of judg- 
ment. But whether or not muscles do what the 
mind decides is a matter of control... . If faulty 
control can lose $50,000.00 on a golf course, 
what can faulty Motor Control lose for millions 
of electric motors in Industry? That's a question 
all persons interested in industrial profits should 
ask themselves in all seriousness. . .. Thousands 
of plants have answered this question by rig- 
idly specifying Cutler-Hammer Motor Control 
for every motor drive. Outstanding builders of 
motor-driven machines shout their answer by 
featuring Cutler-Hammer Motor Control in their 
designs. A host of independent wholesalers 
stock Cutler-Hammer Motor Control for your 
convenience. CUTLER-HAMMER, Inc., Pioneer 
Manufacturers of Electric Control Apparatus, 


1275 St. Paul Avenue, Milwaukee, Wisconsin. 


CUTLER-HAMMER 
MOTOR CONTROL 


From the Mighty 
to the Midget 


Cutler-Hammer Motor Con- 
trol starts, stops, regulates 

and protects electric motors 

of every size and descrip- 

tion. The huge gate con- 

trols of the famous Wel- 

land Canal locks and the 

cold control on your own 

household refrigerator 

are probably brothers... 

products of Cutler-Hammer 

, u ee Ms ub i som pany 
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Preceding Year 
Week Ago 


BUSINESS WEEK INDEX . * 64.8 61.3 
PRODUCTION 

* Steel Ingot Operation (% of capacity) 

* Building Contracts (F. W. Dodge, daily av'ge, thousands, 4-week basis) 

* Bituminous Coal (daily average 1,000 tons) 

*% Electric Power (millions K.W.H.) 


TRADE 

Total Carloadings (daily average 1,000 cars) a9 103 
*% Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 66 ' 64 
*% Check Payments (outside N. Y. City, millions) $3,429 83.011 
* Money in Circulation (daily average, millions) $5,509 5. $5,310 


PRICES (Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu.) 8.90 ‘ — 
Cotton (middling. New York, Ib.) $ — - cone 
Iron and Steel (STEEL, composite, ton) 932 on yo oa -- 
Copper (electrolytic, f.o.b. refinery, Ib.) anne — on 
All Commodities (Fisher's Index, 1926 100) ace , 


FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) $2,467 2,473 $2,461 
Loans and Investments, Federal Reserve rep’t’'g member banks (millions) $18,718 $18,762 $17,728 
*% Commercial Loans, Federal Reserve reperting member banks (millions) $4,449 $4,471 $4,445 
Security Loans, Federal Reserve reporting member banks (millions) $2,997 $3,034 $3,493 
Brokers’ Loans, Federal Reserve reporting member banks (millions) $1,015 $1,045 $1,108 
Stock Prices (average 100 stocks, Herald Tribune) $104.59 $103.88 $94.68 
Bond Prices (Dow, Jones, average 40 bonds) 96.6 96 « $93.55 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 1% 1 1 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 1% 
Business Failures (Dun and Bradstreet, number) 221 
* Preliminary Revised * Factor in Business Week Index ¢{ 1932-34 averag:« 


778 
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BLISTERING DESERT SANDS 


22-TON PAYLOADS—CLOCKWORK SCHEDULES 
.. BUT THE TIRES NEVER COMPLAIN! 





Tough Test of New Goodrich Tire Invention 


At a siding in southern California, 
heavy truck and trailer units take 
on loads of 22 tons of bulk cement. 
Then from below sea level—up 
stiff grades through canyons and 
on across the desert—goes this 
modern caravan. Bound for the 
Colorado River Aqueduct. One 
hundred and twelve miles a trip. 
Four trips a day. With temperatures 
as high as 130°. Sands are blister- 
ing hot. Loads are heavy. There's 
plenty of braking. 

It’s all in the day’s work for the 
Southern Pacific Motor Transport 
Service. And it’s just another job 
for Goodrich Silvertowns! 

New Tire Invention 
Everywhere these new Triple Pro- 
tected truck tires are setting new 
records for low cost mileage—for 
freedom from sidewall ‘Failure 
Zone” breaks. 

Tires that have proved themselves 
in the California deserts can handle 
your job better, too. Don’t put off 


getting the whole story of the amaz- 
ing new Goodrich tire construction 
principle from your local dealer. 


Triple Protected Silvertowns actu- 
ally check 80% of all premature 
failures! Here’s why: 


PLYFLEX—a mew’, tough, sturdy rubber material 

with greater resistance to stretch. A layer of 
Plyflex in the sidewall prevents ply 'separation— 
distributes stresses—checks local weakness. 


PLY-LOCK—the new Goodrich way of Jocking 

the plies about the bead. Anchoring them in 
place. Positive protection against the short plies 
tearing loose above the bead. 


100% FULL-FLOATING CORD—Each cord is 

surrounded by rubber. With ordinary cross- 
woven fabric, when the cords touch each other, 
they rub—get hot—break. In Silvertowans, there 
are no cross cords. No friction. 


This expensive development costs you 
nothing extra. You pay no more for Silver- 
towns than for other standard truck tires. 


FREE 44-PAGE HANDBOOK 
ew FOR TRUCK OPERATORS 
Every truck owner, every driver should have this 
big 44-page handbook. Gives commodity weights, 
tire load capacities, inflation schedules, dual spac- 
ing chart, load analysis and other useful informa- 


tion. No obligation. Write for free copy. Dept. 
I-82, The B. F. Goodrich Company, Akron, Ohio. 


80% of Premature 


Occur in 
he" Failut 


ve Failures 
the Sidewll 


e Lone 


” 





iplt 
Goodrich”..-Silvertowns 


SPECIFY THESE NEW SILVERTOWN TIRES FOR TRUCKS AND BUSES 
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The Business Outlook 


DESPITE threatened political and economic upheavals abroad and 


tax upheas 
ace for summer months. 


als at home, business on the whole is maintaining a good 
Forecasters who so glibly broadcast a 


vreater than seasonal decline for the mid-year period are now quictly 


revising their estimates upward. 


Current stability is all the more surprising because artificial con- 


trols were largely removed when NRA ended. Neither prices nor 


wage rates have been slashed. 
Moreover, the summer revival 
hinges largely on durable goods 
_steel, machinery, tools, con- 


gruction. Though retail trade 


has been stimulated by warm 
weather, such consumer goods 
industries as cotton textiles and 
shoes have found the going hard. 


Steel Confounds Prophets 

Steel continues to confound ob- 
servers by its steady improvement. 
August production opens at 440; of 
capacity, highest since April. If such 
activity can be continued—and the 
chances are better than fair—prices 
may be able to put up a stiff front. 
Power production is still expanding 
to new high levels for the year. 


Coal Left to Guess 

Successive strike postponements 
have completely disrupted normal 
coal production trends. Prior to the 
july 31 strike threat, output was ex- 
panding. Postponement at the last 
Fminute to Sept. 16 leaves the indus- 
Ftry in the grip of uncertainties sev- 
eral weeks longer. 


Check Payments Drop Index 

Carloadings are following the 
uual third-quarter trend—slightly 
upward — but at levels below both 

33 and 1934, Check payments de- 
dined sharply from the preceding 
week, with depressive results in the 
Business Week index for the week 
ending July 27. Compared with a 
vear ago, they tell a more encourag- 
ing story with an 18%, gain. Of par- 
ticular interest to those selling in the 
industrial East are the 27° gain over 
\§ in New England towns, and the 
45 one in the New York Federal 
Reserve district. These regions have 
long trailed other sections of the 
Country, 


_. Car Makers Buying 
Rising steel scrap prices in virtu- 
ily all markets strengthen the belief 
that steel will avoid the customary 
psummer slump, Automobile custom- 
ers still lead the buyers, but at a 
‘ower level than earlier in the season. 
} Unexpected retail car buying has 
‘forced manufacturers to maintain as- 
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FOREIGN TRADE 


Foreigners bought 1% less 
from us in the first half of 
1935 than in the same period 
of 1934. We bought 15% 
more goods from them. High 
prices for our cotton, to- 
bacco, wheat, and meats dis- 
couraged our export trade: 
better business conditions 
plus foodstuff requirements 
stimulated our purchases 
abroad, But our June ex- 
ports rose after declining 2 
months, while our imports 
dropped sharply. 











semblies at a better pace than origi- 
nally scheduled. Tin plate mills are 
operating at 88°, of capacity. 

Farm implement and tractor plants 
are still calling for steel. Machine 
tool makers did a better July business 
than they expected, considering the 
exceptional June volume. And most 
impressive is demand coming from a 
large group of miscellaneous steel 
consumers whose combined purchases 
have contributed so substantially to 
current expansion. ; 


Structural Steel Outlook 

Structural steel business still runs 
below last year’s tonnage, but better 
prospects from industrial and com- 
mercial building programs improve 
the outlook. One source estimates 
that 35°7, of July's structural tonnage 
went into this division. As the tabu- 
lation on page 11 of this issue indi- 
cates, durable goods industries have 
led in plant expansions this year 
somandll with last. 


More Plant Expansion 

Bethlehem Steel awarded a $5-mil- 
lion contract in June for a continuous 
cold-rolling process mill for tin plate 
»roduction to Mesta Machine Co., 
which should lift that company’s 
bookings above capacity for the re- 
mainder of this year. Republic Steel 
is now modernizing its Canton plant 
at a cost of $850,000. Solvay Process 
Co. is expanding its Hopewell, Va., 
plant. Electro-Motive Corp., a Gen- 
eral Motors subsidiary, has half-com- 


pleted its S$2-million plant near Chi- 
cago to produce diesel-electric loco- 
motives, starting in November. Gen 
eral Motors Acceptance Corp will 
extend instalment credits to railroads 


Protest Foreign Steel 

Steel men hustled to Washington 
last week to protest foreign preter 
ence on government jobs where for 
cign prices were more than 15 
under domestic. They got scant wel 
come. Though imports for the firs 
5 months of 1935 were under 150.- 
000 tons, less than 1°) of our steel 
and iron output in the same period, 
May imports of iron and steel, ex- 
cluding pig iron, on which there were 
no tariff changes, jumped 18 
Where the Belgian treaty reduced 
import duties, steel products entered 
in larger volume than a year ago 


Truck Sales Shoot Up 

Truck sales in June were the best 
in over 5 years, even exceeded June, 
1929. First 6 months sales in the 
United States, based on registrations, 
totaled 254,063, a 30 gain over th« 
same period of 1934. Passenger car 
sales in the first half of 1935 totaled 
1,461,940 compared with 995,555 in 
the first half of 1934, a 47% gain. 


Where's That Slump? 

Manufacturing output in June, meas- 
ured by the Federal Reserve Board, 
and adjusted for seasonal changes, 
remained unchanged from the May 
level at 84°) of the 1923-1925 average. 
Motor, cement, and tobacco produc- 
tion expanded more than is customary 
for the period, offsetting declines in 
textiles, food products, and leathers. 
The extraordinary activity in hard 
and seft coal fields in June, follow- 
ing strike threats, plus free-wheeling 
in crude petroleum production, 
boosted mineral production from 
89°) to 98°) of the 1923-1925 aver 
age. In the first half of 1935, manu- 
facturing output was 5°) greater than 
in the same period of 1934; mineral 
output, 3°) greater. 


Farm Income Promising 

Farm income in June declined 
from May levels, but kept well above 
1934. Income from farm products, 
$438 millions, was enhanced by $49 
millions of benefit payments, making 
a total cash income of $487 millions 
Year ago, farm products netted $422 
millions, benefits $29 millions, total 
$451 millions. With injunctions 
against process tax payments piling 
up, AAA tax collections are dwin 
dling. Implement manufacturers are 
not worrying about this yet, feeling 
that marked improvements in crop 
situations will not be upset either in 
1935 or 1936. 

















» HLIORSESENSE 


a major commodity 
in modern business 


EACH OFFICE AN 


Denver 








ep it what you like — native intel- 
A ligence, common sense, sagacity, 
shrewdness—or horsesense. It is that 
element m business which keeps mole- 
hills im their true perspective —and 
mountains m theirs. 

It puts results above technique. It 
favors fact over hunch or prejudice. It 
picks market research over guesswork 
as a guide to production schedules, style 


lines, price ranges, Consumer appeals. 


In advertising, as nowhere else | 
haps, horsesense pays. Here it ly 
that being right comes ahead of |» 
different or clever. Itrelies mor 

time spent checking plans before they 
used than on words spent to vindi 
them afterward. It commits an ag: 

to the proposition that a client s do! 
are not for “spending, » but for shir 
investment when and where ther 


clear-cut selling job for them to 


McCANN-ERICKSON 


IDFERTISING 


AGENCY IN ITSELF, EQUIPPED TO GIVE 


Seattle. Portland, Ore., Los 


San Francisco 


FULI 


SERVICE TO CLIENTS; New York, Chicago. Clev 


Angeles, Vancouver, Toronto, Montreal, Winnipeg, London, Paris, It 
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The Tax Bill—What It M ans 


Roosevelt's lieutenants in House produce hybrid version, 
which menaces big estates and tends to kill incentive, but 
lets corporations off fairly easy. Yet it’s a signal of 











stormy weather for “bigness. 


soaking tax bill (con Washington likes the inherit 
rsion No. 1) already shows gift taxes because tl \ 
, gga 

characteristics that come squawking among the voters 


nising. The ise drafts- ness is afraid that these taxes will caus 


Icy prog iC 


ve 


thin the spirit of the Presi- excessive liquidation, which will ca 
‘ 
e-the-wealth message, but deflation—too much like 


' 


mblance of revenue-pro- shattering deflation 

carly New Deal 
cxpense ot l 
Hitting the 


\\ 


Fairly Rich 
1 broadening tl 


KRCSLUL 


vhich riscs 

ic Vcry 
CS Roo evelt ! C 
real rev is of his | subjectc 


een . 


1 on corporation taxes Only taxes if it ee ] ‘ 1 bet 


t ol the Roosev« It proposals I as 5 beneficiar cs Thus only $14.6 m | 


} 


1 ; } a 
» the big ones was kept—by lions would be Ieft. More than 85% 


ferential in favor of corpor 1- of the estate would have to be converted 
h not more than a $15,000 an- into cash to pay taxes 
e. And something was added Contemplation of what that kind of 
id not proposed at all—an 
fits tax. This is expected to 
ore revenue than any othe: 
sion. And it is considered the 
y to levy on corporations, a | 
iny fairness in collecting from 
rs at the source 
Not Much Revenue 
so, the President's House licu- 
Id do little in the way of 
revenues. The estimated addi 
$278 millions would carry fed- 
tivities just 10 days at the current 
spending, and would reduce the 
1 1936 deficit by 7% 
politically easy but economically 
s inheritance tax came the near- 
tting wholchearted sponsorship 
framers of the bill. Exemp- 
ld only apply to legacies as low 


0 to immediate relatives, and 
to outsiders. Beginning at 4%, 

would rise to 756% on in- 

of $10 millions and more 

is also a gift tax, with rates 

rths as high as those on in- 

s. This would penalize the an 

distribution of estates. 

ne extent, the bill would even HOUSE STRATEGY BOARD—Given their orders to push the tax bill through 
_ that had been made before members of the House Ways and Means Committee, headed by Chairman Robert 
into effect, because in any subs« L. Doughton (center), pause outside the White House for a little last conferring 
tt the tax rate would depend on with Charles West (third from right). President's contact man, and L. H. Parker 
of the gifts received till then (right), Internal Revenue expert, before returning to final work on the bill. 
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cop J, rate in the 44 revenue act 


I'wo additional brac kets would be added 


> 


to catch incomes of from $2 millions to 
$5 millions at a 74% 
ibove $5 millions at 75% 

The entering wedge 
a proposal tor 


This 1s important 


and those 
for a bigness tax 
is provided in 
tion tax 
merely 
precede nt of different 
the for greater 
the future. 

Business interests also recall the Presi 


: corpora 
income rates 


be 1use if would establish th 
tion, and so open 


way differentiations in 


lent’s proposal that, at some later date, 
rece ived by 
made taxable. This, in 


corporations 
addi 


dividends 
hould be 
tion to a penalizing income-tax ate, 
could jeopardize the big 

To begin with, a tax increase from 
133% to 143° on all corporate net in 
ome above $15,000 is proposed In 


corporations 


omes under $15,000 would get a reduc 
tion from 133% to 134% 
Sliding Tax Rate 
This differential catches the relatively 
few big corporations that report the bulk 
of net income, and it spares the multi 
tude of small ones that are not important 
taxpayers anyway. Notice how it would 
have worked in 1931, which was a year 
somewhat comparable to 1935 


Number Tne 
Income Class of Corps. % (millions) % 
None 253,806 ' ; 
Under $15,000. 159/500 
Over $15,000 16.398 3.6 3.335 90 


ove 
1.7 
34.7 $ 348 


To such a degree, the House Demo- 
cratic draftsmen were willing to go along 
with Roosevelt in his anti-bigness cam- 
paign, in order not to embarrass him. 
They took this stand despite the storm 
of protest from the millions of voters 
that own the big corporations 

Small Firms Get Profits 

Study of the corporate income figures 
discloses that a flat rate on corporations 
has really been a penalty on size during 
the last few years, by taking a larger 
share of the earnings of big corporations 
than of small ones, since among the cor- 
porations that had carnings, the smaller 
ones showed greater return on invest- 
nents 

The House bill seeks to get 
of these greater returns by an excess 
profits tax, which would start at 59 on 
profits of 8%, and run up to 20% on 


Ul 
25% profits. The rate of profits is to be 


some 


figured on the adjusted declared valuc 
of capital, a figure the Treasury already 
has because corporations have been re 
quired to declare a fair value as a basis 
for assessment of the tax of $1 per 
$1,000 capital stock, under the 1934 
revenue act 

Treasury experts calculate that the 
profits tax should raise $100 millions of 
annual revenue: the inheritance taxes 
$93 millions; the gift tax $25 millions; 
the higher surtaxes on personal incomes 
$45 millions; and the higher tax on big 
ompanies only $15 millions 


8 


END OF RELIEF REVOLT 


When 


investigation revealed that > 


farmers could not get harvest help because the unemployed prefer 
state authorities did the only thing they could: they shut off all fe: 


relief for employables. 


Six other states took similar action in farm 


New Deal on Conferences 


Garner breaks precedent in selecting senators to settle 
differences with House—and the Brain Trust sits in. 


Just when the public, for the first tim 
in a generation, had a chance to get a 
liberal education on the value of senior 
ity in Congress and on why the multi- 
service-striped boys always run the ma- 
chine, Cactus Jack Garner comes along 
and shaves the hoary-whiskered legend! 
At a time when controversial 
have thrust the conference system into 
the limelight as seldom before, he is 
appointing conferees to settle differences 
with the House to suit himself, or more 
accurately to reflect what he regards as 
the majority view of the Senate. There 
has been no particular protest about this, 
for in every instance his appointees have 
in fact represented the majority view. 
Had it been otherwise in any instance, 
a mere motion would have resulted in 
the Senate’s naming the conferees by 
vote. Which explains why the Senate 
takes this upsetting of an old tradition 
down 
What They Say Goes 
Seldom before has the country had 
such a vivid picture of how legislation 
is really settled—not on the floor of 
the House or Senate, not even in the 
House or Senate committees prior to 


Issucs 


lying 


bringing the measures on the floor, but 
in the conference between the two 
houses. After the conferees get 
through, assuming they ever agree (and 
the probability is that conferees well 


agree on all bills this t 
nothing much for the mer 
of the House and Senate 
take it or leave it. Ger 
been take it, as it will be 

Technically the Speaker 
appoints 5 members of th 
the Vice-President names 
the Senate to confer and 
ences in texts and ideas in 
which the 2 houses have 
Sometimes it is only 3 
portant measures, particul 
it is 7. Always the majorit 
one more conferee fron 
than the minority 

Seniority Has Rule: 

Normally in the past 
has been exercised by the p 
cers in making the sel 
invariably ranking members 
mittees which handle a | 
appointed to the conferet 
in mind that rank on a 
almost invariably obtained 
service on that committe 
seniority is apparent. T! 
keep getting reelected and 
get on the right committ 
the show. 

Vice-President Garner | 
illustration of the absurditi 
sometimes effects; for inst 
he was naming conferees on 
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THE HOUSE TAX BILL—WHO AND HOW IT HITS 





HOW WASHINGTON CUTS THE INCOME PIES 





$ 6.8 Billions 
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ronment; black slices show proposed surtax increases would reach (on “33 


Each pie is proportioned to total 1933 incomes of designated groups. 


Shaded -lices indicate percentage taken by 


only 7.974 of 3.660.105 laapaver 





SMALL CHANGE FOR DEFICIT 
(in Millions) 
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riCAYUNE—House proposals to get $278 millions more revenue from the Roo-e- 


lr 


“36 federal deficit 


SLIDING TA\—Ignores fact smaller 


firm 


report 


“a net outearn hig Ones. 


taxes will not go far against the estimated $3.892 millions 


WHO OWNS AMERICAN BUSINESS ? 





Number of Stockholders 


Number of Stockholders 


Company 


American Tel. & Tel. Co 

General Motors Corporation 
Radio Corporation of America 
Pennsylvania Railroad Co 
United States Steel Corporation 
General Electric Co 

Anaconda Copper Mining Co 
Electric Bond & Share Co 
Standard Oil Co. (of New Jerse) 


Current 


1929 


Increase 





675,027 
350,164 
271,157 
232,513 
191,261 
184,973 
118,094 
115,250 
134,136 


Packard Motor Car Co 


109,934 


Standard Brands 


109,000 


United Corp 

United Gas Improvement 
Consolidated Gas Co. of New York 
Standard Oil Co. (of Indiana) 
Public Service Corp. of New Jersey” 


106,648 
101,691 
96,299 
92.440 
88,525 


469,801 
198,600 
60,000 
196,119 
120,918 
60,374 
78,999 
68,010 


Nae ORADUUAN SSW ~) 


Compeny) 


Curtiss-Wright Corp 


Current 


Bo 


International Nickel Co. of Canada 83, 


Kennecott Copper Corp 
Canadian Pacific Railway Co 


National Dairy Products Corp 


Consolidated Oil Corp 
Standard Oil of California 
North American Co 
Commonwealth Edison Co 


74, 
72, 

72, 
69, 
69, 
64, 
€3 


226 
05 

910 
741 
735 
708 
114 
110 
600 


General Foods Corp 


60,000 


New York Central Railroad ( o 
Columbia Gas & Electric Cor: 





Union Carbide & Carbon Corp 


E. I. duPont de Nemours & ( 
Union Pacific Railroad Co.* 
F. W. Woolworth Co 


59, 
54, 


109 
593 


1929 


47, 


54, 
45, 
52, 
31, 
39, 
57, 
37 

36 

17, 
52, 
32, 


491 
241 
996 
392 
074 
167 
306 

718 
024 
720 
722 


000 


53,217 
51,865 
48,503 
48,405 


28,780 
25,470 
46,450 
20,000 


Increase 


-w 


® 
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THEY WHO GET SLAPPED—Scratch a big corporation with a “bigness tax” and you find a multitude of little investors, 
i indicates all classes). 


° 





increased since the crash. 


Here’s a sampling of common stockholder lists (except where 


Bus 



























ip mcon tax publicity rope il bill 
He named the 3 ranking Democrats of 
the Senate Finance Committee, Harri 
son, King, and George: also the two 
ranking Republicans, 
Keyes. So far all strictly according to 
Hoyl But Couzens was not in sym 


Couzens and 


pathy with the repeal, so he announced 
his resignation from the floor Garnet 
at once appointed the next ranking 
Republi in, La Follett The Wiscon 
sin man shared Couzens’ views — also 
resigned So Garner appointed — the 
next ranking Republican, Metcalt 

Still according to Hoyl But ther 
was the idea, and Garner announced 


he would exercise his own discretion in 
future 

Contrary to some newspaper account 
he bas not tried to use this powcr to 
W hite House on 


med so in the public 


impose th will of th 


conterences Its 


tility bill But, after all, the Senat« 
had voted for the death sentence, even 
if only by a majority of onc. So Garn 


threw seniority to the winds Hi ap 
point 1 Wheeler, the chairman 
Smith of South Carolina and Wagner ot 
New York to pick Administration 
wheelhorse Barkley, and then skipped 
Neely, Dieterich, Lonergan, and Long 
to pick Brown of New H impshire 

On the minority side he skipped rank 
ing members Couzens, Metcalf, and 


Hastings, pick d White Then he 
ignored Davis and picked Shipstead, 


SKIPpe 1 


who is not a Republican at all 
On the TVA bill Garner took the | 


d rddy ol 


from Norris 


oi conterees 


Muscle Shoals 


On the banking bill he 
permitted Glass to name them 
real New Deal on con 


However, the 


ferences is having Brain Trusters_ sit 
in on them 

First the Frankfurter boys write th 
bills,”” said an old fashioned and much 


innovyed senator Then they sit in 


with the committees Then they sit on 
the floor and check votes. Then they sit 


Next I 


President, to 


in the conferences SUPPOsc 


they will sit in with the 


make sure he signs on the right linc 
Which with Garner's precedent 

breaking. is why the utility bill confer 

ence has been getting nowhere so fast 


Insurance Problem 


Hiram Walker fire raises question 
courts may have to answer. 


Din the wall collapse before or after the 
fire started ? That is what Hiram Walker 


& Sons and the Western Factory Asso 
ciation, a group of fire insurance under 
writers, both want to know about last 
weck’s $3-million fire at Hiram Walk 
er’s Peoria, IL, liquor distillery, largest 
in the world It may take the courts 
to figure it out 


Hanging on the facts to be dug ou 


of the disaster ts the important question 
of liability on the part of the insurance 
group Ihe standard fire contract con 
tains a clause providing for immediat« 
cessation of all tire insurance on a build 


ing and its contents if the building, or 























Acmea 


LOOK AT THE GIRLS FIRST—See them, down in the corner, thumb to nose? 
Well, the objects of their disaffection are some of the men shown entering the 
vard of the New York Shipbuilding Corp. at Camden, N. J., under police e-cort, 


when it reopened after an ll-week strike. 
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But only a few hundred braved the 
thousands of pickets; so the yard shut again. 





any part of it, falls, ex 
of firc 

The Hiram Walker 
containing thousands 
whiskey, was a 
Either bet 


ncw Ot 
made land 
collaps« ol 
curred, and 
right into the big distill 
It was the fourth big 


the last year Scher 


land and the Emp 
adelphia cach have had 
Insurance people fre 
their own rules to favor 
most doubttul cases und 
and fire clause, insuran 
without much argumet 
lot of money tied uj f 
whether Hiram Walker 
n adequate, sound build: 


Sole of CCC 


It’s going to be rubber and ¢! 
Tanners’ Council is indignant 


Boors which I 
Kipling, are very n 
of the 


It seems that last spi 


Tanners’ Council 


in experimental purcl 
pairs of shocs with 1 
tion soles, just to sec | 
compare with the Icatl 
shox Th \ stood p sO 
with an eye to a possibl 


20g to Y¢ per pat p! 
several hundred thousand 
The council, horrified, 4 


that such a step would in 


| 
the tanners, but also the n 
farmer. And what about t 
lion hides from drought 
bought by the Federal § 


Shouldn't some 1 
Besides, the Art 
have always used leather s 


Corp 
them 
good could come from subst 
material of forcign origin 
CCC, still mindful of that 


ferential, insists that comp 
stand up and adds that tl 
fewer slips and fal 

that covers about Ss‘ ot 


accidents 


French Climatobloc 


AIR CONDITIONING | ( 
Fr ch compa Is ¢ 

units ra : in price fr 
francs (8660 to $1,300) l 





( dit ning It sa t un 
With a domestic prod 

may become popul tl 
particularly hit the smart ¢ 


Rue de la Paix luxury shops, w 
days it would surely have b 
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Factory Construction 
and Modernization 
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What Industries Are Expanding or Modernizing 
Construction Contracts Awarded—First 7 Months 


1935 ( hange 


nitted 


Industry 1934 


000 « 


Transportation Service 
Railroads 
Automotive 
Aircraft 


Public Utilities and Other Power Plants 


$790 
3,819 
895 
15,157 


427 


Process Industries 


Food Industries 

Metal Refining and Rolling 12,093 

Metal Working Plants: 
Automotive Factories 175 
Aircraft Factories 30 
Foundries 221 
Machines and Machined Parts 2,012 
Radio 


Textiles (excluding rayon) 930 


Wood Industries 299 


Miscellaneous: 
General Factories 
Refrigeration and Cold Storage 


Total Industrial Construction 


0! . 
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Grace Asks More 


Bethlehem president wants higher differential than 15% 
against foreign steel on PWA jobs. Ickes is suspected 
of trying to bluff the mills into shaving bids. 


Another Margin 


‘ 


Pr lent 1 f I irchitect | | ! 1or he w n Peoples Hlas 
} af anct tr } oli P , ’ 4 ( 


Stecl Cory 


} eat f 


board « firectors with 


cement New | aper 
said his attentior 
1to a PWA ord 
Administt 
nst which 
had already | ror 
Set of Differentials 


orrow 


He 


‘ 


provid § that | crs « 


I 
and contractors a 
h | 


| 
id of do tic mat 


oOrrowcrs PF 
forcign $100 
aqaomesti 
or when torcign 
00 and $10,000, and 
ore than 250 higher: « 


foreign is above $10,000 and 


more than 15% higher 


PWA 
in amounts than 
Grace asserted that foreign 
in spite of the tariff, could 
more than 15° less than 


I] purch ises of steel on 


of more 


T 3, 1935 


Yes.’ 


No 


and de part ad 


That 


Was aske d al 


, ' 
thank 


| 


same 
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] 
hy 


Is 
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pre 


President 


Re mon 


ss contercer 
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Ll nose 


I} im 


to for 
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in ore 


try 
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EFFICIENCY PLUS ON BUTANE GAS 


butane switch engine, built for the 


Acme 


Business Vb 


Announced as the first of its kind, this 


Co. by the Plymouth Locomo- 


Steel 


tive Works, has demonstrated its ability to perform in 8 hours the work which 


it previously took 2 steam locomotives 14 hours to do. 


a diesel unit, the butane engine costs 


economical at = 


may appreciably cut the protection that 
steel enjoys 

Incidentally, no foreign steel has been 
used on any PWA job, except some 
Belgian pipe an Oregon town had on 
hand and was allowed to use. In th 
past years, mills have re 
ceived orders for $179 millions (not in 


PWA projects. 


now 


> 


domestic 


cluding machinery) on 


Cement War 


Domestic producers in Brooklyn 
run into cheap imported product. 
Battle is not expected to extend 


inland. Washington expected it. 


A price war between forcign and do 


mestic cement is being waged in Brook 
lyn. It hasn't yet hit New York, but 
there are those in the industry 1n this 
country who will not be surprised to sec 
Eastern 


on the Belgian 


several seaboard 
blame it 


lowered the 


it spread to 
They 
which 


cities 
treaty duty 
on cement from 6¢ to 44¢ per hundred 
pounds. They contend that ship lines, 
with the present low demand for cargo, 
are bringing the product over for al 
most nothing 

Authorities in the construction 
declare there is nothing to rouse undue 
excitement in the present battle, that 
the expense of shipping this sort of 
product inland is so great as to confine 
any price war to the port cities, and that 
the tariff reduction 1s so small that no 
large quantity is likely to come in once 


import 


shipping rates return to normal levels. 

The Department of Commerce had its 
own pointed explanation of the struggle 
even before it broke out. In a discus- 
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more to 


Cheaper to build than 


operate, will nevertheless prove 


Acme, where butane gas is widely used in plant operations. 


sion of the Belgian treaty when it 


it dex lare d 


announced, 

A number of products 
the concessions granted to Belgium arc 
the building trades, by other 
and by agriculture The 
prices Of some of these products, es 


have 


affected by 


ised by 
industries, 
pecially in the building 
been maintained in recent years at levels 
above prices in general and 
lso above prices of other building ma 
This price rigidity has reacted 


on the agricultural, build 


trades, 
considerably 


t rials 
unfavorably 
ing, and other industries utilizing these 
The reductions in duty pro 
in the Belgian agreement s 


produc ts. 


hould 


vided 


introduce 


more flexibility in prices to 
the advantage of all these industries 
nd to the building industry in parti 
ular. Among articles of this type a 
plate glass, glass sand, cement, 
tonnage grade iron and steel product 


Differential Upheld 


Advertising takes a body blow as 
Court sustains New York State law 
in Borden 


“ase. 


Ho.pING that the New York State milk 
control law, which permits independent 
dealers to undersell big distributors by 
l¢ a quart (BU "—Jun29'35), reflected 
a tolerable policy not to foster the 
concentration of a whole market into a 
few hands,” a special Statutory Court tn 
New York City this week reaffirmed 
its original decision upholding the law 
in the famed Borden case 

In this verdict, handed down by 
Judge Learned Hand, of the Circuit 


Court, the 3 justices completely re- 
y 


versed Special Master ¢ 
lingham, whom it had 
months ago at the expr 
United 


complete 


States Supre me 


evidence, in 


Court’s decision might 


proof of facts rather t 


contained in a compla 


The Court accepted Mr 
findings of fact, anno 
but re jected his cor cl 
that the reguiation was 


1 


discriminatory, and ur 


Court’s Answer 


With the increasing 
governmental price-fi 
in trade, 
tressed by 
ad 


ivertising inherent 


jection of Borden's 
entitled to exploit to the 
tion for milk. Said th 
tells the tr 
really of a different gra 
sification (differential) 
if does not tell the truth 
tiff has been persistently 
public, ; 
a spurious advantage in or 
those who have not achie\ 
undeserved 

Final verdict will pr 
dered on an appeal fro 
the Supreme Court next 
tone of the Court's previo 


reputation 


the le gislature 1 


reputation " 
} 


appear 
Court will invalidate th 


Food Under Fire 


Troublesome Patman 


inquiry 


breeds 2 more troublesome inve« 


tigations of food industry. 


Fi OD pro essors and 
wearily resigned to the fa 
rains but it pours. On t! 
weck that the Senate fi 
the AAA amendment 
federal regulation of th 
the H 
Commerce Committee sud 
from oblivion and sent 
a favorable report 
tion, authorizing a $1 
vestigation of profits and 
control in the 
Senate had approved 5 
(BW’—Feh16'35). Then 
Senate voted an amend: 
ciency appropriation bill 
$200,000 for continuan 
milk investigation. 

Thus were confirmed tl 
of industry leaders who 
frankly worried the last f 


; 


among others, 


“8 
vith 


S( 


food fie 


the Patman probe into buyit 


chain stores (BIW—Ju/l13 
agitation about the high cost 


tion and the middleman’s sp: 


On an original $2,500 
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inquiry 


ie 


inves 


WE PILED ON TENSION 
-STRETCHED BELTS UNTIL THEY BROKE 


— and found how to make 


them practically stretchless 


F BELT-STRETCH is a problem in 

your plant, if frequently you have 
to stop operations to take up drives, 
these photographs will interest you. 


They show how Goodyear engineers 
have been able to develop belts that re- 
main practically stretchless after 
months, even years of service — some- 
thing that was unheard of when Good- 


year first tackled the job. 


We call these machines ™ belt stretchers,” 
but they are typical line drives arranged 
so tension and stretch-wear can be in- 
creased by weights. 


On them we began testing belting, piling 
on overloads — 100, 200, 300 pounds 
extra weight, concentrating weeks of 
wear into days — until the belts broke 
under the terrific stretch. 


. eliminating the 
stretch in Goodyear 
V- Belts 


... ferreting out weak- 


nesses on the “belt- 


. 


stretcher’ 


At first no belt, even Goodyears, stood 
up over two weeks! 

We tested hundreds of different pl)- 
constructions — with no better results! 
Then, finally, Goodyear engineers de- 
vised a totally new kind of belt in which 
a core of stout cords impregnated with 
rubber carried the load, and a heavy 


cover took the wear. 


Lasts 26 times longer — with 
less stretch! 


From the first it outlasted other belts, 
As finally perfected it stands up on the 
“stretcher” as long as a full year,in some 
sizes, with scarcely 
any stretch! 

This belt is now fa- 
mous as the Goodyear 


COMPASS Cord, and 


THE GREATEST NAME 


AUGUST 3, 1935 


BELTS - MOLDED GOODS 
HOSE + PACKING 


| MADE SY THE MAKERS OF GOOODYTEA® Tiets 


in hardest industrial service it has 
proved as good as these tests indicated 

frequently delivering up to 10 times 
longer service than belts it replaces, 
without ever being taken up! 


Specified by @® 


That is why it will pay you to investi- 
gate Goodyear COMPASS Cord Belts. 
Maximum service and efficiency are 
further assured by accurate specifica- 
tion to your particular set-up by the 
G. T. M.—Goodyear Technical Man. To 
consult this acknowledged belting au- 
thority, write Goodyear, Akron, Ohio, or 
Los Angeles, Califor- 
nia — or the nearest 
Goodyear Mechanical 
Rubber Goods Dis- 
tributor. 


iN RUBBER 














the Senate libcrals-(butty 

into the activities of the American Re- and La Follette of Wisconsin, Wagner 
tail Federation, Mr. Patman has com- of New York, and Costigan of Colo 
rado) were able to convince the upper 


mandeered enough private papers and 
I the wisdom of appropriating 


to discomfort a nouse of 
nost every important factor in th field survey after 
Real Trouble Ahead tt n had been cut out of the deh 

And all this rumpus, they realize, may 
sound only like a pianissimo prelude, it Although these probes with their 
the Wheeler idedly 
é if as quite likely to be t 
With a grant 100 times as large, the 
By i ral Trade 
given blanche to find out 
with 


umably tor the purpose Of inquiring CSS, 


onfidential records 


$200,000 to continue th 


resolution is publicity are dec nwel 
by the Hous 1¢, industry leaders don’t ge 


] 


approve 
stcan ed 
ictual legislation looms on the 

And despite the Patman 
why they're beginning to breathe 
n the belief that no restric- 


Commission would be norizon 
carte 
and 
panics were able to control 60°7 of 
food volume in 1931 Answers 
provide good ca! t ds a chance of passage 
é 


com i vain 


+} ! 
Ul le 


how, what results 


ie tf legislation—excepting, of course 
d 1¢ long-expected food and drugs bill 
1936. should this session 


July a 


paign material 
Pointed 
sion tf lishes thi 
} 


eviden 


Drug-less Stores 

Coast druggists aroused by threat 
of grocery-store-type outlet 
for popular drug products. 


pplied ’ 
on In April its first repor 
Philadelphia ind 
the result of 
WAS made publi An 
| 


iS sup 


new 


sheds 10 months’ work 


ong the ‘'s 


conspiracy t ’ ) at fever point, Coast re 


i 
again 


exorbitant profits, high sal 
hey invasion of their do 


considere d by 


OUSs charges were 
Prices running a tem 
these 


dairy 


Disconcerting as were, 
a new kind of competitor, the 
terests as something less than original t-rate serve-yourself, “drugless” drug 
Angrily, they retorted (1) tl kinship with the typical 


paid to farmers and charged to consum grocery market is, they insist, more 


cusations were 


mat pric tore OSC 
ers were fixed by control boards in both than one of mere appearance. 
that the implication that th these units, called the “Pay 
National Dairy com; has opened in Salt Lake 
monopolistic culprits was and another is planned; there arc 
istified, for + in Oakland, and one each in Portland, 
Borden does only 7.9%; Na- Seattle, Tacoma, and Ogden. Owner 
tional Dairy only 14.77, while in Phil pa ell as management of these 
Borden has no milk distribu- stores is shrouded in mystery, but retail 
winced that the whol 


arcas; (2) 
Borden 


w chiet 


and aNIes : Store,” 


scarcely } in Connecticut 


busine SS, 


phia 
at all 


SPOT SALES PROMOTION—To make the “Katy” mean something more than 
just so much trackage and rolling stock, Chairman-President Matthew S. Sloan 
keeps in close personal touch with conditions in the M-K-T’s service area. Flanked 
by 2 local freight agents, he toured the north Texas onion fields recently, sold 
growers on a new marketing deal, brought in several hundred carloads of busi- 


ness. With 60 directors and executives this spring, he barnstormed the system. 
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b Od ay ] i 
Mores, powcr! l 
which OKALLS tor 
of vice-president 
oma 

turr 
Wh 


f ' 
nmnan 


i 


Satew ay atminate 
fuel for the 

ment. 

Another Thorn in Sore } Jes} 
Regardless of parent 


ut-price 


resent 


lerks, and 

When ustomer 
these t ne picks 
SCTV ICC a t on hts 
ol bottled goods cing 
water, proj rictary remc. 
right are shelves of cos 
the establishment is genct 
sOaps and cleansers, and 
open display tables a 
f£rocery store 

While the Coast 
fret over these invade: 
South ponders a ¢ 
week, in Montgom 
Silver variety 


cry 
LI 
DIOSS 


store 
the first full-fledged drug 
he established in any of 
stores Other sy1 


featured 


partment 


ave 


but Silver's is handling 
} 


COOdS, 


an & 


Sell and Plug In 
FHA breadens rules to help retail: 


ers collect on its modernization 


credit plan. 


} 
i” 


ncw ruls if 

of several heavy-selling ty] 
hold equipment doesn’t have 
manent. The gist of FHA’s 


m itS modernization credit 

sell and plug in. This covers 

refrigerators, gas and ck 

oal ranges, electric washing 

roners, unit air conditioning 
Much of this equipment, par 


refrigerators. has been selling 





ov know that there is nothing 
quite like the bond between 
father and daughter. It is more than 
affection. Your little girl looks up to 
you, confident that you will always 
take care of her. You want to do 
every thing possible for her welfare 
to make sure that she has not only 
the immediate necessities of life, but 


that her future will be safe. 


You hope to see her reach woman- 
hood and you want to have the 
happiness of knowing that you have 
cuaranteed safety and security for 
her up to that point. Perhaps you 
can go a bit beyond and provide a 
nest-egg to assure her a good start 


toward an independent, useful life. 


The sure way to do this is through a 

Life Insurance Program. Then your 

ge plans will be fulfilled, even though 
% 4 z you may not be here to see them 
By through. A Field-Man will be glad to 

* help you round out a Program of 
bey Life Insurance. Telephone to the 
£2) local Metropolitan office and ask him 


= 


‘I. aa etic , “att ; 
ti The Metropolitan issues lifeinsurance in the vs to call, or mail the coupon. 


eons usual standard forms, individual and group, “a 





in large and small amounts. It also issues 
Metropolitan Life Insurance Co., 


annuities and accident and health policies. 
l Madison Ave., New York, N.Y. W 


The Metropolitan is a mutual organization. [ am interested in learning more about 
pore : , oa0 = a Life Insurance Program which will protect 
Its assets are held for the benefit of its policy- ny Ueto atl. 

holders, and any divisible surplus is returned 


? ; : se NAME 
to its policyholders in the form of dividends, a 


ADDRESS 
CITY 


STATE 


METROPOLITAN LIFE INSURANCE COMPANY 


Frederick H. Ecker, President One Madison Avenue, New York, N. Y. 


© iss»... 1. 
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NEW AMERICAN MODEL—This $9,000 house at Marblehead, Mass. featuring 
-cientific lighting, air conditioning, electric kitehen and laundry. i- one of the 
first on exhibit in General Electric Cos drive for construction of 1.200 model 


dwellings, built from prize winning design- 


on FHA’s credit with 
attention to the detail of perma 
The list ¢a t 
stretched to cover small gadgets such as 
and 


volume terms, 


propel 


nent attachment be 


mixers, fans, toasters, 1rons, ege 


beaters, but an amazing variety of other 
household equipment is being sold on 
FHA’s time payment insured credit plan 
under which the local bank advances the 
money and makes the collections 

’ list includes awn 


The cligible ings 


reens (including the porch) ; showers 
toilet seats, medicine cabinets; kitchen 


cabinets, oil stoves and oil burners; elec 
rubber and lino 
leum flooring Re- 
ports received by FHA indicate that in 
Philadelphia and Boston particularly, 


department stores are using its modern 


tric sewing machines 
radiator enclosures. 


ization credit plan very effectively 
FHA suggested modernization of r 
a new lead this 


tail stores themselves as 


p in in 
stitutional advertising by stores which 

ay install 
or other improvements, and in advertis 
ing by the equipment companies which 
do the job. American Store Equipment 
Co., reports that it has closed $300,000 
of business in the past 3 months. 


week for new spape rs to follow u 


escalators, air conditioning 


Bad Medicine 


Proprietary drug interests 
paign for laws against pitehman. 


‘am- 


THAT furtive but unquenchable side- 
walk merchant, the pitchman, is under 
attack, 

In New York Tuesday a special com- 
mittee of the Proprietary { Medicine} 
Association was told that 2,000 street 
hawkers of cure-alls annually divert $15 


16 


in its recent architectural competition. 


millions from legiti- 


A campaign was 


millions to $20 
mate drug channels 
} 


I 
launched es tO pass 


to induce other st 
laws like a recent Maryland statut« 
which forbids the sale of patent medi 
cines on public highways 
The National Association of Retail 
Druggists, National Better Business 
Bureaus, chambers of commerce, and 
other groups will cooperate 
The pitchman is the spiritual descen- 


dant of the rowdy old medicine show- 
man. An increasing number have been 


into the health-tonic racket. A 
magnificent physique is mecessary to 
create confidence A: brazen flow ot 
oratory is also indispensable 


The stock in trade usually is a psyl 


roing 








lium seed laxative (prin 
I 
liniment, and maybe 


for the more romanti 






line of sex book 
works best in street c1 
; 


side 


7) 


amusement 


How They Wor! 


resorts 





The more ambitious 
Vacant stores in such 
Atlantic City or Lo 






Attention of 


sleight-of-hand trick 


a vaudevill performan 
or by sheer force of 
After the crowd colle 
is delivered, the conf 
moves in to start the buy 
calls, “Hey, ™ it 
ference that the hawker 

Proprietary 


doc 


interests 
PI 


was t 


junction against a 


ufacturer who 


] 


tionable drugs to pitcni 
trained force of 80 worl 

aboard Tl 
make a hund: 
day for say, 1‘ 
During his layoff he alk \ 
al chords to re-knit 


Proprietary med 


tlantic se 
ures to 


sales a 


vor 
licine 
hman 
which as a 
But they o 
ing trend of pitchmen to } 
mention downright murd 
in selling drugs 
Advertised brands 
cule or slander. ‘‘Poison 
allegation. Among the vi 
national fixtures as Bayer'’s 
Lax, Sal Hepatica, Cast n 
Seltzer, Syrup of Figs 
Magnesia 
Many cities have 
pitchmen Local 
prodded into enforcing th 


recognize the pit 
tional fauna 


to survive 


are 


ordit ( S 


authorit 


G-E Housing Drive 


Campaign for 1,200 *““New American” homes is rushed. 
while Houses, Inc., is taken over in General Electric: 
promotion of electrified living. 


GENERAL ELEcTRIC Co.'s intensive 
campaign to promote building of elec- 
trified homes (and sell household equip- 
ment) gathers momentum (BW’—Ap) 
27°35) Already 200 demonstration 
houses, following winning designs in 
G-E’s architectural competition, have 
been by local builders or are 
under construction. Some 300 more are 


erected 


in immediate prospect 

The goal is 1,200 of these scientifi- 
cally engineered “New American’ 
homes, or 1 for each 100,000 of popu- 
lation. Total expenditures will be 
about $10 millions. Last Sunday a fly- 


ing squadron of 15 men 
York to speed action in 
have been lagging 

To its drive 
taken over Houses, Inc. ( 
15°34). While the ingen 
Gunnison (president of Hi 
was working the pr 
completely electrified house 
cinated selected beholders, ‘ 
Young lent support but for | 
sons remained in the backgro 
Houses, Inc., comes frankly 
picture and takes the family na 


Houses, Inc., is not going 


consolidate 


~~ 


out 
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BUSINESS‘ 


COMPTOMETER 


LEADS IN EITHER TYPE YOU CHOOSE 


iru the introduction of the New 
Model K Electric ComproMererR 
to share honors with the Standard 
J, safeguarded accuracy becomes avail- 
both machines. Whether you prefer 
or key-driven operation, you can 
nt on either machine for the distinguished 
performance that has won world-wide recog- 
| tion for the name ComproMETER. 
In the Electric Model K Comprometer, 
matic protection from faulty key strokes 
w available for the first time ina powered J 
machine. This safeguard is a most important THE STANDARD MODEL J 
iture, because the short key stroke typical 
of such a machine increases the chance of in- 
mplete or accidental strokes. On/y with this 
/, in either the standard key-driven or the 
lly key-responsive type, 1s maximum 
acy attainable. 
Both the Model J and the New Model K 
re built to the same high standards of con- 
tion, precise performance, and depend- 
ity. It is only a question of type. You can 
ake your choice. A CoMPTOMETER represen- 
tative will gladly demonstrate one or both in 
irown office. Telephone the ComproMETER gee Se : 
in your locality, or write direct to Felt : ~~ 
\ Tarrant Mfg. Co., 1733 N. Paulina St., pe OR 
» Tl. (ee, ek ee, oe ee a 2 on a en @ 


\ 
\ 
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Every story—every article—rounded, tempered, pol- 


ished for smooth coordination... for the frictionless 


drive that makes advertising work as pages turn. 


“Ame CICAN sacazr 


¢ Crowell Publishing Company... *s, WOMAN’ IME COMPANION, THE AMERICAN MAGAZINE, THE COUNTRY HOME,..\.ombined Circi 








business and neither is 
new setup Houses, Inc., 
‘ects it deems worthy, will 
\damental research in per 
fern housing. But an athl 
es Inc.. is American Houses, 
e Motohome, a completely 

| electrified house. It offers 
s ranging in price from 
$15,000. To tap the low 
et a partly prefabricated 
| around $3,000 is planned 
0 demonstration New 
nouses will be built by or 
hods under the supervision 
s. Here G-E is furnishing 
impetus for local commit- 
enlist the cooperation of 
tility companies, banks, the 
ising Administration, equip 
G | 
lemon 


and 


rs new spapers, et 
must be used in the « 

substantial discounts 
s are allowed 


A Boy in the 


The 
dential sections where they can be sold 
and lived in 
tric installations run up to about $1° 
000. But deference to the realities of 
income has led to emphasis on a $5,50¢ 
model. Basic lipment (heat 
ing plant, air conditioning 
electric kitchen, radio, etc.) is require 
but complete furnishings may be added 

The exhibition houses are expected t« 
stimulate other construction. Washing 
ton, D. C., furnishes an exam] le. Here 
Waverly Taylor, Inc., is 
homes of which 5 will use G-] 
American” Air 
is planned Demonstration 


houses are to be built 


Prices complete with cic 


F 
electric cq 


laundry 


starting 
New 
designs conditioning 
for all 
houses in all population centers are t 
be completely early in the fall to syn 
chronize with G-E’s national advertising 
campaign for the New 
home.” Local 

through with newspaper 
and publicity 


American 


interests will carry 


; 
advertisement 


Back Room 


Charles West, F. D. R.’s popular contact man, won't let 
Mr. Ickes interfere with his main job. 


protessor who is a good 


A COLI 
mixer, a Brain Truster whom the boys 
k room like, a Harvard Ph.D 
Frankfurter’s who is 
by every newspaper man from 
state—that is the rare combina 
President Roosevelt got in Charles 
West of Ohio for his liaison officer with 
H of Representatives 
s new $10,000 job as Undersec- 
created to 


in the ba 
tutelage 


n r 
uUncCI 


Interior—specially 
| 
s pay to the congressional salary 


TING A $10,000 JOB 


Charles West 


New Deal flas 


primary 


he sacrificed to carry the 
in Ohio's 1934 
West will keep right on being liaison 
too Th 


secretary wants his department S name 


senatorial 
othcer. Ickes hopes to use him 


changed to Conservation and Works 
wants the President given authority t 
transfer Biological Survey and Forest 
Service from Agriculture, and Fisheries 
from Commerce, to him. So Ickes would 
like West to be not only liaison officer 


but pro Ickes lobbyist. However, so long 


International News 


(left) sits in with Mr. Ickes 


now 


retary but keeps right on in Presidential contact servicer, 
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makes advertising work 


as Paves ttt7n 99 


f "ee 


that’s why 


merican 


MAGAZINE 


ee gained an average of 55,808 


single copy sales month 


14.7% 
over First Quarter 1934. 


per 


—First Quarter 1935 


¢*ecained anaverage of 127,682 


total net paid per month —for 


the same period. 


ee eaveraged 2,017,308 total net 
paid for the First Quarter 1935 
—a 217,308 bonus for adver- 


tisers Over the rate basis. 


Th 
hese 


the largest gains, 


are 


both net paid and 

single copy, of any 

general magazine, 
monthly or 


weekly 


























































>; Congress stays on jmob tne White 
House 1s ipt to have so n chores tor 
the Ohioan that Ickes se s doomed to 

appointment 

Only 40 years old, West, from his 
pringboard as professor of political 


5] | 
science at Denison University near 
Newark, O., has long yearned to put 


nto practice the political theories he 


learned under Frankt irter. He began 
trying to come to Congress tn 1926, a 

tually got the Democratic nomination tn 
the 17th Ohio district in 1928, but was 


beaten, was elected in 1930, reclected 


in 1932 
Made House Insider 
Toward the end of his first term he 
was chosen by his colleagues to be 
Ohio’s member of the Ways and Means 
1, 


Committee, which is an appratsal of his 


ability by his colleagues dith ult to exagr- 
gerate. He was taken up by Garner 


a mem! 


Rainey, and Byrns, and ma ) 
of the unothcial House hierarchy. 
In 1934, when he could easily have 


been reelected to the House, he was in- 





















1 by Senator Bulkley and ex-Go 
ernor Cox to run for the Senate. Stated 
reason: so the New Deal would have a 
candidate, plus fear that Vic Donahey 
could not be elected Suspected by 
cynics: that neither Bulkley nor Cox 
wanted Donahey as senator. 

Meanwhile, West has engaged in a 
series of debates on the New Deal, at 
various Mid-Western towns, with Sena- 
tor Dickinson. Reports of these debates 
reaching the White House were that 
West put it all over the Iowa senator. 

So when Donahey beat West, the lat 
ter went on the preferred list for som 
good federal job. When Forbes Mor- 
gan resigned from the Farm Credit Ad 
ministration West was given this job 
But that only paid $8,000, so the new 
one was created later 

He is very effective either as a public 
speaker or in private conversations. His 


Glass vs. Eccles 


nusually large fore! 
wrinkling as he talks 
he gets real earnest, | 
motion, causing his 
move in waves 
Popular with his f 
the House, West |} 
highly effective in 
as to what the Presid 
taking reactions bacl 


House It is det 


lobbied,”” whatever 
would just tell the boys 
House wanted, and, if 
tical, would produce a 
the subject initialed “F.] 


a desk in the ope iker’s 
other little pris ite oft 
under the dome, and 
pay visits to the Interio 
time to time to get his 
he did to the Farm Credit 


—Or centralized banking vs. a rewriting of the Reserve 
Act with odds in favor of the Senator from Vircinig. 


THE omnibus banking bill at last rum- 
bled into conference this week. On the 
conference committee conservatives and 
radicals split about even. The issue be- 
tween the House and Senate is central- 
ized banking vs. retention of the 21- 
year-old Federal Reserve System. More 
plainly stated, it’s Glass vs. Eccles. 
Senator Carter Glass, friend of the 
queen bee, banking expert, 34-year vet- 
eran in banking legislation, is both the 
meat and the tabasco sauce of the Senate 


e & Ewina 


H 
THE BOARD AND THE SYSTEM—Governor Marriner S. Eccles of the Federal 
Reserve Board this week stood up under a tongue lashing from Senator Carter 
Glass, father of the Federal Reserve System—and kept his eyes on the conference 
where his conflict with the Virginian over the banking bill was being weighed. 


20 


bill He framed it in 
steered it through the Ser 
scratch, its passage | 
except for the red welts of 
sarcasm on abashed opp 
cared to face him on his ! 
He knows too much abo 
has the sharpest tongue in 
Progress of the Senate 
lightfully productive of ¢ 
tidbits. He accused G 
of the Reserve Board of t 
infant and a novice t 
change the entire ban 
the country. He referred ( 
to Winthrop Aldrich, |! 
National Bank, -as a man 
hostile to one or two of 
bankers and thus against 
of the bill allowing bank 
on the board of one bank |! 
own. He scathingly d 
rabbitry of the Federal R 
in 1929 which, he said, 
New York banker (the Ser 
that he meant Charles E 
National City) to insult ¢! 


its face 


on 
| 
All 


Coughlin Plan Lost 
The Virginian did not 
sider seriously the Senator N 
substitute a central bank | 
child of radio priest C 
Title Il. And when it w 
Senate bill was through, wit 
in words, punctuation, or 
even the Administration felt 
lenging Glass in public det 
could be done, it was st! 
gested, in conference. 
Title I of the banking | 
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inia. 











issess ONLY i ‘ 


i i 
4 se would LSSOSS ¢ 


lf ROBOTS ran your business 





the Main Differences 
erences between the Housc 


yns are in Title I], with 


i sole powcr over open 
Senate woul 


re imdepencent — 


, 1" 
ind ptrolic 
l isufry nd Co ptro 
] ] 
Ss ppl ented by 5 Re 
ncials re open markct 


e to buy government | 
the open markct alone, 

i ] 
chance for Treasury to 
t on Reserve Banks, tn 
the Reserve System in 


1 
ther than making it an ir | 


of the govcrnmet as 


1 like; (3) reserve require- 





S it¢ would limit changes to 


existing legal requirements 


than double; any change 
ved by 5 out of 7 Reserve 
bers; but House permits 
anges im requirements at 
member Board: (4) 
rivileges and broadening of 


ority to make real estate 
senate 18 much more strict 
would allow Reserve Bank 
serve on board of 1 other 
es their own: (6) Senate 
it underwriting by private 
rigid restrictions (President 
+ ke | on this senate rec lly 
re mt I ) 
State Banks’ Point 
outburst of feeling from con 
the bill came from Reprc 
Goldsborough. who charged 
Street bankers were trying 
onferees into adopting the 
rsion by getting state banking 
State bank 


tc 


ns to press for it 
1 one objection that had them 
rongly. They discovered that 
vision would allow nationa 
» disregard state limits on in 
s removing rate control from 
no;rities 
y speaking, the financial world 
Glass bill a good rewriting 
leral Reserve Act in the light 
nce It provides sufficient 
! authority to obviate mistakes 
the 1920's, yet it does not turn 
g system into an arm of gov- 
Glass derided the idea that 
ment needed central bank 
that it might control in 
gibed at Eccles as the greatest 
the country asking for] 
p down inflation 
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There are Nationa! Surety representatives everywhere. Each is a specialist in Fidelity, Surety 
Forgery and Burglary protection, thoroughly equipped to serve you. 


NATIONAL SURETY 
ORPORATION 


SIDENT 
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aN 

















WEEKS SOONER 











S' REAMLINING and higher speeds on both highway and railroad 
na 


bring a new and more acute phase to the grade-crossing problem. 


Timely therefore is the nationwide grade-separation program .. . Because 
it hardens 5 times as fast as ordinary cement, “Incor’ saves both lives and 
money. Example: Bridge (above) carries U. S. Highway 6, with high- 
speed Chicago traffic, over Baltimore & Ohio R. R. near Gary, Ind. 
Tree-hidden detour (above), used during construction, was specially 
dangerous. By surfacing bridge approaches with ‘Incor’, the detour was 


eliminated 7 days sooner. 


So much for lives—now as to money: On bridges built with ‘Incor’, 
forms are stripped in one day instead of seven. So one form-set does the 
work of two or three—reducing form costs 60% to 70%. Job is completed, 
hazard removed, weeks sooner. “Incor’* is made and sold by producers of 
Lone Star Cement, subsidiaries of International Cement Corporation, 


New York; also sold by other cement manufacturers. # Reg. U.S. Pat. O 





‘INCOR’ 24-Hour Cement 





‘INCOR’ ENDS THIS HAZARD |éift on a Pia 
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Stern’s New York | 
Newspaper Guild a 
contract, with check-« 
| 





hands 
d shop 
d 











































} FOUNDED 1801 By a 
| TON This line ap} 
masthead of the editor 
'David Stern's New } 
week, for the ten tho 
Stern acquired the P 
been a powerful sh 
Hamilton's grave 
For the onc« 
a contract with 
union otf 


CONSCT\ 

the N 

reporters if 

workers. And the cont 

the closed shop At 

the check-off—whereby t 

ducts the employee's d 

and turns them over to t 

Dismissal Notice Ry 

It also provides for 


re“ 


vacation, and 


for i 
ranging trom 2 wecks 
lore than 6 months 
months those wl 
the Post for ) years 

The contract applies t 


employces exc pt col 


for 


editorial 
taries to executives 
The Guild did not 
by a struggle; it 1 
Heywood Broun, its pr 
reason for expressing | 


writcrs, €x 


Stern. The New York Ii 
and the otl Scripps-H 
for which Broun is 
signed no agreement 
No New York paper | 

a limited arrangement 
jout with Joseph M 
lliberal News ( 

| ship as the conser 
| Tribune pul lished by | 
|Robert Rutherford Met 


enemy of thc New Deal) 
He Gathered No Mo-- 
Born in Philadelphia 
Stern started as a report 
delphia Public Ledger in 
years later he became g¢ 
lof the Providence (R. 1.) 
|following year he b 
Brunswick (N. J.) Tim 
in 1914 when he bought t! 
(IIl.) News He soon met 
the Springfield Record 
Later he sold out and 
east, buying the Camden (° 
ning Courter in 1919, and 
Morning Post in 1926. H 
those papers, as well as tl 
| Record and the New York 
he bought in 1928 and 1 
The Record was the fir 
the country to sign with the ‘ 
ther papers, including tl 
since signed, and Stern's ¢ 
ire on the point of signi 
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Wide Reading 


House Requires New 
hands i R. Reedets Mmevican 
shop The architect ho alize 
dues from the snpending mM 


my prospects 


CHECK SUBSTITUTION ... by sending prospects 


straight to your authorized outlets 


Sales may be snatched away from your dealers by a compe litor 
with “something just as good and a little cheaper. 

Check these losses by directing your prospects to your 
authorized dealers. You can do this easily and economically. 
List your dealers under your own mark in classified telephone 
directories to match your distribution. 

Full information on request; call or write. 


AMERICAN TELEPHONE & TELEGRAPH COMPANY, Trade Mark Service [ 


Vivision 


195 Broadwoy, New York ps . 311 W. Washington St., Chicago 


(EXchange 3-9800) ; (OFFicial 9300) 


TWO TYPICAL ‘‘WHERE TO BUY IT’ LISTINGS 


. piRECT 
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eee WHERE TO BUY THE 


i" “" 
' “wT THE 
4 Fred Whe 35 Dekel on wareet 1880 
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New Gasoline Record 


Increased motor travel heads “‘gas” consumption toward 
all-time high, but competitive troubles get in the way of 


a general price advance. 


JOHN Citizen, the wife and the kiddies 
are using the family car this year as it 
was never used before, are buying so 
much gasoline that an all-time record 
of domestic consumption is practically 
certain. This new peak rises despite 
the fact that cars in circulation are fewer 
than in other years. Previous top was 
1931, when 263 million cars, buses, 
trucks digested over 400 million bbl 
This year 25 
million automobiles will use an esti 
mated 427 million bbl. It isn’t the num 
ber of cars but the amount of running 
that counts 
Stocks Drawn Down 
Since the petroleum industry sees the 


of gas (42 gal. each) 


cars whizz past from a good statistical 
plateau, it should view the future cheer 
fully. During the first 19 days of July 
currently available gasoline stocks de 
clined 13 million bbl. to 56,850,000 
bbl.; on July 31 last year the figure was 
59,266,000. The crude overhang has 
dwindled, too. From 355} million bbl 
on July 31 last year, to 317 million bbl 
on July 13 this year 

Thus times would appear ripe for 
price advances. Some timid boosts have 
been made, as at New England points 
and Columbus, O., where filling stations 


have been on the warpath. But in other 
localities the bushes are full of var 
mints, imagined or real. Retail quota- 
tions at Detroit, Minneapolis, St. Paul, 
Milwaukee are shaky, and at Chicago 
they are a bit nervous 

Coast Pressure Threatens 

Here is just one more case where 
statistical outlook and the realities dis- 
agree A real sore spot is the Pacific 
Coast. Overproduction there has de- 
pressed prices at the pump.  Invalida 
tion of the petroleum code wrecked the 
Coast marketing agreement, which acted 
as a safety valve on output. Effect of 
the pressure is feared in the great mar- 
kets of the East. 

Hot oil” from wild and woolly East 
Texas is a favorite price scapegoat. 
Estimated illegal production is put at 


about 37,000 bbl. daily. That isn't 
much, but “it doesn’t take much to un- 
settle a market."” The Federal Tender 


Board has squeezed down hard to keep 
this outlaw gallonage from hopping the 
state line. Just the same, hot oil ts con- 
sumed locally and crowds over corre- 
sponding amounts into interstate com- 
merce 

This is a rash whose effect on the 


national complexion is somewhat ques- 
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in filling stations. w} 






on growing since the 
Company-owned ser 

bered 24,000 early ir fact! 

by July, 1934. D 

non-owned stations 

panies on a 100%; 

604 to 184,338 I 

estimated at 300, 

60-odd cars 
To all the inter-in 

must be added Interi 

ex-Oil Administrator | 

say, “Ickes is as shar 

















just as narrow I} 
on having petrol 
utility and becoming 
has just dispatched 
ers to investigate oil n 
is left of his NRA 


probably will complin 





commissarship at 
tion when Congress 
petroleum control le; 


Bar Prison Goods 


Sumners-Ashurst act seeks to pro. 
tect objecting states trom compe: 
tition of convict labor product. 


IN the Sumners-Ash} 
passed by Congress and 
the President, free-labo 
they at last have a comp 
prevent the escape of pr 
markets where state laws 
act makes it a federal 
convict-made products 
tories 

Formerly interstate 
sions allowed one state 
output on another. Dut 
of the depression, wher 
everything, retailers clam 
merchandise, which was 
of the forced, low-paid 
year the Hawes-Cooper 
fective (BW’—Dec!16'33) 
bar sale of prison goods 
passed the objecting st 
fractions were many It 
impossible to trace such gor 
identity was lost on the 1 

The new law is desigt 
trafhic at its source Prisor 
be so marked that the o 
shows their origin Tr 
panies are liable. It will 
to check shipments e! 
prison shops than to 
thousands of retail stores 

The new law backs 
legislation of 21 states | 
lation of 75 millions. Ot! 
be urged to adopt such | 
solved are (a) how to k 
huge prison population at 
states are to maki up loss 
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New Products 

New things. new ideas, new de- 
new packages, new manu- 
and marketing methods. 


signs. 
facture 
indles in 5 color 
revent confusion 
tferent pipe lines and 
to power and 
offered 


nanultactur 


tal Time Meter, Westin 
& Manutacturing ¢ 

device for registering hours 
; 


idie time on clectri 


nery 


pail of the 
been placed ot: 
Top Pail Co 
a fine spray ot 


odorizing chemica 


e cover over rel 


pail 
loss of battery powct 
= danger of fire, auto ol 
nd airplane owners can in 
— . “onl <= 
O pros dash a special switch whi 
OM pes ito on position, aiscon 
trical energy at the batter 
iets 


ng sold through garage opel 
to Safety Switc! Cx 


XIBLE LACQUER Co 


new aluminum-colored | 
which is claimed to with 
ibility of live 


or wrinkling 


ATORIES announces the 

of its “‘sealed temperature 
use on packaging machines 
parathn paper, Cellophane 
1 other thermo-plastic wrap 
is an Edison Type Ds Con 
nted in a metal tube designed 
strapped onto platens of the 
chine or inserted in a re 
platen. Where several wrap 


ring different heats are use 


chine, a control may be in-| 


r each temperature required 


1 new alloy metal which ex- 


th 


1 used for electrical connections 
base of new metal radio tubes 


t on the market 


same rate as glass, has been | 
t out by Allegheny Steel Co. It 





self-aligning flexible coupling 
: all direct-connected machin 

ng marketed by Alloy Products 

It is announced as of special 

to food, chemical, and brewing! 
cre agitator motor drives or 
; pump units frequently oper- | 
nnection with tanks subject to! 
and contraction periods. 
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WHAT'S HAPPENING 
ON YOUR ROOFS? 


Thousands of executives never see the roofs on their 
buildings . . . but something may be happening there 
which will seriously affect the building investment. 


In the days when most flat roofs were built with coal 
tar pitch and tarred felt, the roofs gave such satisfactory 
service that many executives took their roofs for 
granted. You should investigate. If you find your 
roofs are of coal tar pitch, and felt (gravel or slag 
coated) you can be sure that you have good roofs. 


But maybe they are not of these long-lasting materials. 
If you find evidences of failure, one of the Koppers 
roofing representatives will be glad to give you honest, 
valuable advice on what should be done. 


Use the coupon below, or write us 


KOPPERS PRODUCTS COMPANY 
KOPPERS BUILDING PITTSBURGH, PA, 
KOPPERS COAL TAR PITCH 
KOPPERS TAR-SATURATED FELT 
KOPPERS TAR-SATURATED FABRIC 


KOPPERS PRODUCTS CO., Pittsburgh, Pa. 
Send me a copy of your Sweet's Catalog Reprint, showing the things to look for when 
buying a fat roof, 


Your Neme 

















FINGER IN EVERY DIE 


He hangs his hat in a food company office... but his 
activities carry far beyond the limits of those four walls. 


He buys from the farmer, sells to the chains, and 
feels it when anything happens to either. He’s an 
advertiser, a shipper, an exporter, an importer, a tax- 
payer, a debtor, a creditor, an investor... all rolled 
into one. For short they call him an executive. 


Strange to say, until 1929, this most important figure 
in American business had no one publication dedi- 
cated expressly to his needs for interpreted business- 
news. Vertical trade papers served men in specific 
grooves. Horizontal business papers appealed to every- 
one from big executive to small-town merchant. Gen- 
eral magazines offered a well-rounded diet of news 
for the whole family. But not one publication could 
rightfully call itself ‘“The Executive’s Business Paper.” 


Business Week was established to fill that void. 


Today Business Week keeps over 90,000 key execu- 
tives in touch with what’s happening around them... 
with the timeliness of a weekly, with the ‘‘what- 
does -it-mean-to-my-business?”’ angle always up in 
the headline. 


Today, too, Business Week keeps advertisers in touch 
with these key executives .. . with a hand-picked cir- 
culation that guarantees more executives per adver- 
tising dollar than any other publication. 





BUSINESS WEEK 


The Executive's Business Paper 
330 W. 42 STREET, NEW YORK 








‘Cigarette Taxes 


Tobacco interests defex) 
posed state levies, but | 
4 others; 19 states tax 





» 
~ 5 pro. 





vse Out in 


‘tl arettes 


THis year, when tax-hun 
latures convened throug! 
try, tobacco interests kn¢ 
at Armageddon. Sinc 
first state tax on cigaret 
by the lowa legislature 
ufacturers have been 
|cal prey. Dramatic 
sumption, accounting 
high in 1934 and rx 
records this year, served 1 
tion even more sharply 
revenuc-raising possibilit 
4 Defeats, 23 \ ictories 
| Looking at the final 
| week, the industry had 
satished. Only 4 stat 
Oklahoma, Pennsylvania 
ton—had been added t 
| already exacting a toll 
| smokers; in 23 other stat 
posals had been defeat 
it was the ninth such 
New York and Colora 10 
terests were able to cut ar 
}in their guns. All told 
Merchants Association can 
| 200 such victories in the 





| Most effective ammunit Rie 
| _ 
| ing these tax proposals is t c 
; experience in those states Packe 
measures have been enacted: | K 
C c ive pee cna attack 


|sas, Ohio, South Dakota, 7 
| Alabama, Arkansas, Geor 
| sippi, North Dakota, Ten 
| ana, Arizona, and South ¢ 
Actual revenue yicld 
| failed to meet the estimat 
how conservatively they | 
| by state accountants On t In ¢ 
published figures for 13 st 
sociation computes that the 
is only 32% of what is 
Reason for this is twofold: | ] 
tion difficulties and (2) d t 
| sumption 

Mail Order Opportunity 
Evasions, some legal and s 
}are commonplace. When 
| poses a tax, mail-order ho 


| 


for a land-oftice business 
Similarly, jobbers and dealers 
states do a thriving cross 
trade and soon the legis! 
from angry local business 
Memphis, Tenn., 5 local jobb 
so desperate as a result of t 
tions that last September 
lished a cooperative compan) 
river in West Memphis, Ark 
nounced in paid advertising s 
Memphis Comme rcial-App 
were prepared to receive order 
| local retailers and mail cigarett 
}to consumers. Thus, they es 
| themselves as an interstate cor 
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Temple of Enlil, Nippur, Babylonia. Excavated in 1889 by an archeological 
not subject to retail tax expedition from the University Museum, Philadelphia. 


state 
g to cigarette manulac 
tual drop in consump 
the tax bears heavily on 
y smokers are driven to 
wn or swearing Off com 
the higher the tax the 
Prime example of this 
ich exacts 5¢ per pack 
in the country. (Most 
s of 2¢ or 3¢ in addition 
eral tax.) Estimated rev- | 
nsas was $4.5 millions; 
ctions on cigars and ciga 
totalled $747,387. Per 
ption slumped to 149 cig 


a national per capita 
889.2. Evidence that this 


is not unique may be ad 
the fact that the 1933 per 
ee in 14. tobacco-taxing 
(42.3: for 34 non-taxing 
3.1. 
vercentage of this difference 
iply diversion of trade and 
ntage represents an actual 
mption is not definitely es 
t tobacco interests are con- 
the latter is sufficiently im- 
justify continued war with 


leoislat 
S1Aators 


Big Guns Hit AAA 


Packers and cigarette makers join 
attack on processing taxes. 
wv to AAA put on 7-league A city teeming with the varied commerce of its people. Now all that 
sw »S ) 0 proc . . . 
eck. Suits fo enjoin Pror-| remains are a few broken fragments of archeological interest and a 
collection jumped sharply 
500 mark, and for the first 
icker and cigarette names ap 


e lucs. 
go a contingent of packers| have built —to preserve for the years that are to come. 


historical memory of that which was and is no more. 


| TODAY we are learning not only to build but to maintain that which we 


» court to stop collection of $5 rr . ‘ . ° 
“ Today Otis Elevator Company builds an elevator that is considered 

in taxes, mostly for May and ? . 
Swift and Armour in the 
In Virginia and New Jersey, AAA} only half the job of Otis. The other half is the providing of main- 


by engineers one of the finest machines of this age. This, however, is 


eS loy 7 ™ Rig < - e . . . 
shadow of tobacco’s Big 4 when | tenance that is as good as that elevator. It is just as important that 
secured injunctions against the 
Previously, Philip Morris and 
s Bros. had taken similar action. only way its useful life can be extended indefinitely, no matter how good 


,| that elevator be properly maintained as properly made. This is the 


e of big packers and a major! jts materials or how perfect its workmanship. 
ompany into the fracas spells Z . 6 —— , : : 
incial setback for AAA. Swift The Otis Elevator Maintenance Service is on a parity with the Otis 
yur have been averaging about | Elevator. This Service has been developed along with the Otis Elevator 
ns a month in processing tax! — same ideals of quality in one as in the other. And the Otis Main- 
Each company has paid more 
millions in hog taxes to date 
estimates its tobacco tax pay 
$200,000 a month type of service, there, too, Otis Maintenance will maintain and prolong 
rs complain that they have been 
rely on the spot by the process- 
Not only did the AAA pro- If you have an Otis Elevator, we feel you should have Otis Main- 
off a serious chunk of their) tenance. It is not economical to separate them. Otis Maintenance is 
king business by curtailing 
es, but it drove the price up to 


s at which they met consumer re 
nce—which is , : ® 
ice—which is _— language for} 

te meat strikes. Furthermore, ! 


> 
4 


tenance Service is as versatile as the varied types of Otis Elevators and 
the buildings they serve. Wherever an Otis Elevator will give the right 


that service. 





available at a reasonable, flat monthly rate. 














AAA is accused of adding insult to in 
jury by aliowing the hog price to go 
beyond the parity price at which the tax 
is supposed to be adjusted. A number 
of the smaller packers showed the court 
that they had to borrow to pay taxes 

Hogs pay the heaviest processing tax 
of any division, but heretofore packers 
have been reluctant to press their case 
against AAA for fear of bringing down 
upon themselves a hue and cry for 
greater regulation of their industry 
However, with competitors having the 
tax enjoined, with the market weaken- 
ing as a consequence, and with the AAA 
amendments likely to bar recovery suits, 
packers felt that they were forced to 
get in line 


No HOLC “Purge” 


Government loan agency will be 
lenient with homeowners, won't 
dump property foreclosed. 


HOLC is no Shylock. Goatee-ed John 
H. Fahey, chairman of this largest real 
estate lending organization in the world, 
took particular pains this week to deny 
that HOLC was after a pound of flesh 
from every homeowner who is delin 
quent on his mortgage. He not only 
denied it, but said emphatically that 
HOLC has a big heart, that its chief 
concern is to be lenient with the home- 
owner who ts in real distress, to allow 
him time on his payments if he can 
prove temporary inability to pay. 

Reason for the statement lies in the 
growing number of foreclosure proceed 
ings HOLC has filed, some 800 out of 
a total of 885,000 mortgages now held 
(Fahey expects over 1 million soon) 
Fear has been expressed in parts of the 
country that HOLC is launching on a 
purge. Not so, according to its chair 
man. He points out that, among al- 
most a million homeowners, there will 
naturally be many who will abandon 
properties, die, become wilfully delin- 
quent, get involved in legal complica- 
tions or otherwise test the patience of 
the mortgage holder. It is these HOLC 
is gunning for, and they cover only 1 
in each 1,100 mortgages held 

Real Estate Men Unworried 

HOLC now owns about one-seventh 
of the urban home loan debt of the 
country. It undoubtedly has become a 
great factor in real estate, but real es- 
tate people do not fear the result of its 
foreclosures. On properties thus ac- 
quired HOLC is expected to hew to the 
policies already laid down by institu- 
tional and general mortgage investors 
who, after a strenuous campaign, have 
brought foreclosed property holders 
around to the idea that no good will 
be accomplished by dumping houses. 
HOLC will go along with this policy 
It wants to get its money back. 
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Travel Boost 


Washington considers a scheme to bring people to ,}, 
United States. New York travel agents analyze ta.te, of 


home and foreign visitors. 


AsK a visiting European tourist what 
he wants most to sce in this country 
and he will reply—''Rockefeller Cen 
ter."” Beyond that, his tastes will vary 
slightly. Inevitably, Coney Island, the 
Empire State Building (Al Smith must 
be on hand to make the visit a success), 
Wall Street and the Stock Exchange, 
Niagara Falls, and Washington will be 
on his list. The last 2 are out if he is 
having less than a week “in the States.’ 
If he is here for 2 weeks, he will spend 
one in the country’s business center and 
divide the other between Niagara and 
the capital. If he is from northern 
Europe, he’s likely to do only a little 
shopping, but he will take hundreds of 
pictures. If he happens to have ven 
tured here from any place which is more 
than a thousand miles from Paris or 
London, he’s likely to shop rather ex- 
tensively 

Americans, in New York for the first 
time or back for a real visit with the 
entire family in tow, also have Rocke- 
feller Center first on their list of sights 
Greenwich Village (they call it the 





































lowans follow this wit}! 
see a transatlantic lir 
They all want a night 
in Harlem, so much the 
evening is devoted to t 
Aquarium and Central P 
between a tour of the M 
a stroll through Wall S 
Old Trinity, there ar 
sce churches 
Losing an Opportunity 

Washington's late 1 . 

the United States is losi: 


tunity to develop a hu 
1 
i 


tourist business has fi 

tention on travel. Port 

trickle of foreign visitors 

ber arriving in an entire 

larger than the number . 

leaving for foreign visi 

week of the peak of tl 
A bill is being consid 

tol which proposes 

a United States Trav 

Senators who are backin 

to the 57 foreign inforn 


which have offices in Ne 








Latin Quarter) and New York's foreign Official Washington | B: 
colonies are likely to be second on the cided it is time for the | . 
list of visiting Texans and Oregonians. to organize such a service t Uni 
volt 
fave 
mol 
ON( 
(Bu 
1S 
H 
wx 
$35 
\ 
This 
It 
' f 
— m et ; “: ee . a ries 
BOYCOTTING THE BUTCHERS—Possibly, as Detroit police maintained. ' 
munists did not organize the housewives’ meat strike in Hamtramck. Mich $ 
week, but—as in Los Angeles and New York—the clenched fist was =t!! 
dence, as those who sought to crash the picket lines discovered. Packet 
week lent the weight of legal action to their protestation that process!g ' [ 
contributed to price rises by seeking injunctions against tax collection: 0 
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ympiling mformation and as 
elers when they arrive, and 
broad where tourists will be 


ok and the American Express 
handled a certain amount of 
ss. though the lack of a large 
rnment. campaign to attract 
; been discouraging. Visitours 
ganized service with head 
New York, is featuring a 
for New York, Washing 
Boston. It is individualized 
ly aimed at the traveler—for 


American—who wants to place 

family—at a price—in the 
someone who will arrange to 

it an incoming liner or at 
end of the Holland Tunnel 
everything from his meals to a 
p through the estate region on 
id. Admittedly “‘ritzy,”’ Visi 
take a maharajah to Coney 
lesires, or a San Francisco 


to “the Village’ for tea 
, all of these travel agencies 
gton is winning whole-hearted H ~ + ~ 
for the scheme to advertise the IS CARD REA DS eee Pu mips and 
States—at home and abroad 


} 


industries are beginning to real 


Mey will prof oo from bus Compressors ... but he offers you 


ose annual turnover already ex 
a r . ’ he 
“TAX REPEAL 
ya d A 6 


Balance Sheet 
In more than half of America’s industrial 


ited States accumulated record 
Unite a 7 ate plants today, the buyer stands to profit 
volume of gold last year, increased 
: : more than the seller of pumps and com- 
favorable trade balance, spent 
more abroad (but not in Europe). 


is $5 billions 


pressors. 
: Recent nation-wide surveys have shown 
Once a year the United States makes 
yrough check of its business with 


rest of the world. This job for i 
oO where they can be replaced by newer dk 


that more than 50°, of all pumps and com 


he pressors installed have reached the ag 
34 was completed several months ag 
R , a . rs b 
(Bu Apri 335), but the final audit siens that would pay for themselves out of 
is just been released. . . - 
A : savings. If vou are operating outmoded 
Highlight of the year will remain the ; : 
flood of gold which came to this coun- THE “OBSOLESCENCE TAX” pumps and compressors you are paying for 


5! 7 :) mi rT . . ° » *s > . . o 
$1,187 millions. Computed on the The dark portion of the circle in- new ones whether you buy them or not 


$20.67 an ounce ba is, or the new dicates the percentage of equip- \ ou cannot escape the’ tax” of obsolese ence 
ment in American industry which 
is estimated to be more expensive 
to operate than to replace. The \4 hv not ches k uD 4 . , 
teaagee - n your plant: is 
ence after the dollar was dev alued, and recent Machinery and Allied Pro- p! I lant l 
litical uncertainties in other lands duct Institute Report shows 18! 
What we sell abroad Is seldom bal- billion dollars worth of equipment Then open your door to machinery repre n 
| off by needed by industry. At an aver- : : 
ed off by what we buy. Last year fr fonly 10 
niled up $478 "1 aad age net saving of only 10 per cent 
we pric up 34 milion ) TOOK , . scr . » _ . : 
, ( | llions for 00 S by new equipment, the present elminate the tax on profits imposed by 
we shipped abroad above the value ofl! cost per vear of obsolete equip- 
r imports from foreign countries.) Ment is nearly 2 billion dollars, 
T : nan + oe R 52056 
his is the largest balance since 1930 


In part counterbalancing this accu- 


tis a record. Washington experts when you operate inefficient equipment 


significant reasons: greater confi- 


cuss this with your own operating men 
sentatives and let them show vou how to 


equipment that can no longer earn its keep 


Westinghouse cooperates with the manufacturers of 
machinery and their customers in the design and 


ton at home were the expenditures aageepe . ; ‘ 
application of improved electric drive for every industry. 


of Americans traveling in foreign coun 
tries. Last year, they paid $314 millions 


to foreigners, compared with a bare 


millions in gloomy 193 For- 
ners reciprocated, however, by in- 
ing their travel expenditures in the se 
ted States by $23 millions. 


of the Outstanding features in 
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United States travel abroad last year 


revealed in the re port, was the marked 
ncrease in departures tor non-European 


reas. While the number of our citi 


zens who sailed for foreign destinations 


showed an increase of 3% over the pre 


eding year, the departures for Euro 


I 


to other oversea areas increased 144% 


Immigrants still send money to the 


old Remittances last year 


country 


dropped $5 millions below the total for 


1933, still amounted to more than $105 


millions 


Britain Has a Boom 


British business climbs to levels far above 1929. Private 
capital flow obviates government spending program in 


all but a few lines. 


Business 


WHEN 


1S good these days " he 


an Englishman. says, 
means it A 
check on 8 important lines shows that 
he is doing better now than in 1929 
(though ol 


question whether 192 


course, there's always a 
) was good or not 
10-good ) 


Although 


people who can't find work in Britain 


there are. still million 


ore peopl are working than at any 
time in 6 years, and they are producing 


¥¢ more industrial goods than they 


black 
ots. Textiles haven't caught up with 
Neither has shipbuilding 


boom in 


lid during the boom There are 
themselves 
But 


obil | rod ction 


there is a genuine auto: 
Every Englishman 
iddenly has an ambition to own a cat 

The building industry might protest 
that it is faring almost as well as the 
manufacturer in 


Certainly 


vutomobile capturing 
the 


building boom iS more cOoNMspicuous to 
a 


new consumer dollars 
increase In 
That's 


least 


the foreign visitor than th« 
the number of cars on the road 
any American 
wasures by stan lards at home where 
fifth 


with every 


because Visitor Jt 


every person has a car compared 


Sth person in Britain 


No Government Housing Needed 


It was the steady flow of funds into 
ousing projects Over the last -+ years 
however, which mainly caused the gov 


ernment to reject recent proposals for 


iL Vast government housing progran 
Evidently, individual initiative is able 
to handle the situation, combined with 


the special activity of British building 
socicties and slum clearance projects in 


certain great municipal centers 


The increase in electric power out 
put IS almost as striking A part o! 
this is due to the scheme to bring all 


Britain’s electric power under the con 


trol of a central organization, stand 


irdize equipment, and push the usc of 


lectricity. Many of the workers’ homes 
which have been built in and around 
London in the last few years are com 


pletely equipped for the use of electric 
ity for cooking, heating, and lighting 

No development in the recovery pro 
grams of the United States and Great 
Britain is in greater contrast than the 


30 


increase in the flow of private funds 
into investment (see chart) Within 
the last few months this has amounted 
to a flood in Britain, with every credit 


ibl ISSUC oversubscribed Market W- 
tivity is approaching the tempo of the 
boom days, and the volume of new 
mssucs 18 now gre iter than in 19 


Britain ts worricd over the war ten 


sions in Europe, the competition trom 
Japan in Many markets 


monctary dithicultt s which will continue 


forcign and 


until there is some agreement to stabilize 


world currencies But these worries do 
not counterbalance the recovery which 
is taking place behind new tariffs, and 
the readjustment to world conditions 


Holland Tries Again 
ae) 


Dutch government 
trenchment program, but sticks to 
gold standard. 


modifies re- 


HOLLAND is struggling to man_ the 
dikes against the newest devaluation 
} j Fr ] 

Nood Paris still protests that the 


but Lon 
looking critically over at the Low 


Dutch will save their currency, 
don 
thinks it is a hopeless task 

and Hol 


standard 


C ountry 
Qh ly France 
land 


Switzerland, 
remain on the 
definitely 


gold 
voted down cd 
France put Laval 
government, Ray 
for 5 


Switzerland 
valuation this spring 
at the head of the 
him almost dictatorial powers 
months, and declared the franc would 
probably stand or fall on the success 


of his program for cutting expenditures 


Holland weathered the devaluation 
storm quite successfully until a few 
wecks ago Then one important em- 


ployee group declared that the workers 
were being crushed under the deflation 
program, withdrew its support from the 
Colijn government. There was a flurry. 
Others joined the opposition, said that 
Holland was fighting a losing battle, 
that it would be better now to join the 
devaluation bandwagon. 

It required the resignation of Colijn 
to prove that the majority of the coun 
try still favors the deflation, rather than 
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(,ove 
mus! 
clair 


tion. road to recove 
nts to the huge 
liquidity of Holland's 
leclining amount of funds 
Germany, to th improved 
nvestment, and to the fact 
nchment program necded 
situation could be much less 
many other countries 
ysition rdmittcd] the 
ynts to prosperity \ 
k in England Sweden, Nor 
neighboring countries 
nd to the vast 


Onent which 

Tl 

tition trom Japan it the cur 
levalued 

vill make one more ctfort 

on the gold standard By 

fails or succeeds, the future 

ining members of the gold 


robably bx d id { 


lO to | 


Government decides 10 farm acres 
must be retired for each acre re- 
claimed by irrigation projects. 


TION between land reclama 
ind retirement at last begins 
Ihe Administration 
it least 10° acre ol 
st be lop] 1 oft for| 
newly irrigated, and now 
to go to work on this official 
Thus a million acres must soon 
1 under Resettlement Adminis 
nd Forest Service retirement 
to offset the 100,000 acres be 
ito cultivation this year and 
; , ? lar 
he Bureau of Reclamation.| cyidhood is blessed with freedom from the cares and difli- 


tion 1s to be somewhat retro 


| | 
least 4 million acres will be 
| 


ir culties which beset the mature individual ... but a definite 


to oftset the reclamat an 
projects of the past few years 


I 
or 6 — . a. . . ° 
for these purposes ts already! measure of relief from apprehension and financial troubles 


y carmarked: $64.8 m 
reau of Reclamation ss ‘ P 7 
near yn is available to those individuals who safeguard home, property, 
» RA: $I millions ° » 
to $34 millions previously 
to Reclamation not yet com-| business and self, against numerous hazards, with adequate 
The 41 reclamation projects | 
ire al the Western stat . . . . 
. - "t : “>| easualty insurance and bonds in the Standard of Detroit. 
resident has not yet Said how - 
moncy plums are to be for each 
* * 
1 land w ut tempor 
: an . ill be : ter po arily A financially secure insurance and bonding institution, Automobile insurance pereonal accident and health 
plate glass breakage 


burglary and bol jup 


r ( 1 ’ } 
CC an I rr lief worker Care The giving nation-wide protection and service through 6,500 


representatives, More than §140,000,000 paid in claims all forme of liability - workmen's compensation . . 


| be used for public forests, 
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AGIC MAKERS 





By Berton Braley 


These are the Tools of Wonder 

That build, according to plan, 
Mechanical magic, under 

The vigilant eye of Man. 
Theirs is a strength created 

For the work of a titan age 
—Precisely calibrated 

On a microscopical gage. 


Out of the steel they hammer 
And plane and bevel and drill 
Today's most genuine glamor, | Fri 
Tomorrow's mightiest thrill; Wore 
These are the true World-Shakers Foon 
With giant metallic thews, will | 
These tools that machine tool makers 
Have wrought for the world to use. 





Without their power, invention 
Is only a Thought—a mere 
Vague philosophic contention 

That never would turn a gear; | 
For these are the tools that master — 

The practical, working scheme | THE MACHINE TOOL SHO\" 
And shape real miracles, vaster Se» Seo teslil tw Chavelend ~Septend 

Than any of which we dream! ! 11-21—will bethe greatest industrc 





| || machinery exhibition ever held in 
} 


| 
‘ithe United States. 
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es lecting before you go what you wont 








to see firs-—from the Machine Ic EFT 
Show Number of American Machinist 


In the mail September 5. 
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Business Abroad 


Holland temporarily meets political and currency crisis. 
Laval continues economy program in France. Business 
hooms in Britain. Party issues take shape in Canada. 
Japan pushes business expansion in North China. 


: : ' 
pments this week have not changed the business outlook 


the 


oO 
re to the League of Nations is not likely to cas tension over 

spite of the protests abroad, Germans are continuing their n- 
nst the Jews and Catholics. The Dutch political crisis has passed, 


rrency seems temporarily safe. Brazil's foreign credit situation is 


due to the 
in Ecuador the outlook is 
The Rumanian currency has 
been 30%. The 
is pegged at 8% below par 





narrow export — ; 
for France. 
business, wl 
‘confides 
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sold foods 
foreign 


decided to ¢ 
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devalue 1 


vernment control 
Dutch Devaluation Postponed 

{ the Dutch think, outsiders 

levaluation p i 
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ace vaiue 
v7 ~\ 1 rie ¥ 
rogram 1s ner al clearing 
alter registration of his 
House. This g 
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present, Hol- 
d will at- 
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Clearing 

momies, but the e will 
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ld Colijn g 

to carry through (page 
continuing the 


ing 


overni 


“OmMmmMercia 
Further dec 
7 reducing trade 
400 of them 
with countri 
oundly be carri 
What is gor gy ] 
next fall or at the beginning of 
vear is no m iow than wl 
the Lav il re iT 
currently said that Laval, pursu 
his dictatorial attitude, might very well 
not call the Chambers in October 1 
atification of the decrees he is 1 
issuing (as was provided by the Cham- 
bers themselves before they adj 


work on 

I neig 
ly announce a _ public 
before the whole emer- 

s completely outlined. 


France 
More economy 


France on Aug. 7. 
will be boosted. 


| 


measures for 
Foreign trade 


less )—Laval took one more 
ek in his economy program 


our? 


Wide World 
RIGHT, LEFT—Politically-minded Parisians (and what 
isn’t) make the annual celebration of the fall of the 
1 day of mass demonstration. The new “Front Popu- 
e,” a leftist coalition of Socialists, Communists, and the more 
moder Radical Socialists which threatens to gain control of 


the government and 


i! 


the Champs Elysee a 
of the 


r 


members 
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paraded in the Place de le Bastille (left). 


Croix 


Germany 


Government-financed — industries 
boom; others lag. International 
steel agreement will aid Germany. 


ely to increase business, 
led after the plan worked 
(;reat Britain. 
Only a little less important for 
nv is the inclusion, after much 
, of both Poland ( t ir 


Ger 
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Acme 
this fall 


Simultaneously, in 


institute drastic social reforms 


fascist demonstration was staged by 10,000 


de Feu, French veteran organization 


under the command of the militant Colonel La Roque. 




















Great Britain 


English will push instalment sell- 
Largest steel plate manufac- 


ing. 
turer will move to Lincolnshire. 
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t least im Oc ‘ 1] Is pu ‘ 
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With travel it a pe i! 
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ment that Cunard-White Star will sta 

1 allings of t rk super ; 
Ou Vary (whi make i ifirst 
( ng next \ re. ti I sailing 
t the Normandie of 1 French Lin 
These new luxury vessels are ¢ 
pected to be the fastest afloat for sor 
time and will inevitably compete f 
patronage. By staggering sailin t! 

wuld torce a tair division of the lux 
uryv express business, meager at best 

Progress of consumer credit in « 
rvative Britain glimpsed in_ th 
nnual per h I ] Gib | 
\merican-trained Scotsman to tl 
United Dominions Trust. It is just 16 


ince the original l 
established in London, and 10 
since the c: 
floated. In that ti . & 
erchandise have been financed 
stalment purchase em 
Instalment Selling Encouraged 
Britain scanned the report of tl 
rust carefully, for a big drive is just 


vears 


vears 





mie £58 millions of 
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being undertaken to persuade Britis! 
merchants and retailers to adopt thi 
form of finance tor all commodities and 


Dominions 


finished = goods United 
Trust works through old fashioned bills 
of exchange to which Britishers ar 
traditionally accustomed, although thei: 
ise has waned since the joint-stoc! 
have found it more profitabl 
ncourage the use of chec 
Wales 
Rich ird 
pin of British steel plate trade, is to 
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Canada 


Railroad consolidation becomes 
party issue. Liberals anticipate 
sweeping victory. Trade with 
Latin America is encouraged. 








O \—Declaration by the S 
Re ruction Party of opposit 
1 male tion or unified 
iy the k's most tat 
devel ) t ( udian Pp t 
! tua 1. Party attitude is that 
pre n of busin ! railwa 
through its public \ and bt 
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t ition of ¢ lian Nat 1 to 
mount | wap r relation to t 
t value of the id's a 
| ting an inde] nt board of rail- 
\ experts to make ap sal DD l 
\ ht del f road wv wd be absorl | 
»1 il debt. It would also i t 
rail 1 ¢ ents’ brin rab 
! e efficient operation of both roads. It 
cla this ac m to national debt i 
n oO account in its proposal to 1 
the Dominion debt in 25 years 
Ihe late Sir Henry Thornton, formet 
president of Ca n National, urged 
Writit down ¢ lization for y 


board of trustees has 
recommended it, but political influet 
friendly to the Canadian Pacific has suc- 
cessfully opposed it. It would cut present 
capitalization to less than half 
Liberals Make Clean Sweep 
Mackenzie Kin v. Lib ral le uder, 
his campaign this week with broadcast 
addresses, its optimism increased by 
Liberal the Pri Edward 


opens 


the 


sweep in 


Island provincial general election where 
all 30 ridings were won, leaving legis- 
lature without any opposition member 
Liberals 1 hold 8 of Canada’s 9 pr 
inces, th exception being Alberta 
where t United Fat government 
faces the electors Aug. 22 

With w 1 Washington was hopeful 
of something definite about the proposed 
trade treaty between Canada nad the 


«al 
United States within 2 months, N« 
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Canada Strikes Back at Japan 
Canada’s retaliatory 33 
Japanese goods b 
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but meantime it 


Japan, which started the 

ick down in the face of Ot 
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Far East 
Japan’s economic penetration of 
Asiatic mainland means the end 
of many foreign businesses, a new Japanese Capital for China 
field of sales expansion for others. nag m5 
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wailie : : tem We are 
PREPARING FOR THE DRY SEASON—Not only the Italians but the British hifting ec 

well are concerned about the end of the rainy season in Ethiopia. To the which det 

h every year it means a dwindling of water resources in Egypt as the head- The fore 

ters of the Blue Nile in Ethiopian territory dry up. Hence, 30 miles south already framing | 
| Khartoum in the Sudan, Britain is building the gigantic Gebel Aulia Dam on full understanding of 

White Nile. When finished in 1937, it will store up 2! billion cubic meters happening now an 
t for irrigating 3 million acres of land when the Blue Nile recedes. 
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Money and the Markets 
Finance shines in the general brightness of business. 
Congressional events produce no heart failure. Private 
borrowers get money cheap, and Reserve banks are lend- 


ing to industry. Current events make cotton anxious. 


Private Borrowers 
Get Low Rates 
THE government 


1 


offerings and equally full 
ubscribers to them. The prospect 
ir in Atrica chat laily, but at 
ment is not 
been im the ree 


nerve 

\n important division le Sener! Stocks and Bonds 
COonoOmMVv Is quivering Kier attack ’ . r 

car ARG gr agp tangent in ~<Go Quietly Up 

unconstitutionalits ut tl matter lire stock and bond markets are almo 
onstantly pick 


benefit and rental payments to a st monotonor n tors « 
f the ag un poy it high-grade bonds, and new 
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_Bank Deposits at Work (and Play) 


Zine Gets a Big Plas 


Net Demand Deposits 
Outside N.-Y.C 


Deposits, Billions of Dollars 
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Why Cotton Is 
Holding Its Breath 
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Not Good for Railroads 


Court Upsets Ginning Tax 
MS heethena , , 
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Rust News Hurts . 
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nual amount of rust dam- Commodity Evenness 
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You can 


STOP SHAVING 


Use a Schick Shaver which closely shears off 
the toughest beard and cannot cut nor scrape 
the tenderest skin. 
It has no blades; 
lotions. 

A lifetime of shaving is built into the 
Schick Shaver. 

Most economical way to remove the beard. 
Two hundred thousand in use and now sold 
by eight thousand stores. 

Get a demonstration. If no dealer is near 
you, send $15 direct. Dept. Schick Dry 
Shaver, Inc., Stamford, Connecticut. Wesiern 
Distributor: Edises, Inc., San Francisco. In 
Canada, Henry Birks & Sons, Ltd., and other 
leading stores. (Canadian price, $16. 50.) 


SCHICK 


=e 52) SHAVER 
ayy 
Wer 


you use no water, soap, nor 
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Duliatione~iie Mallory 
Products—advance the 
Interests of Industry 

Mallory 


and those issued by the Yaxley Division of 


manuals, catalogs and bulletins— 






the comps 


1y —furnish interesting and profit- 
able rea 


ig. Each offers authoritative infor- 
mation of definite value in development 
work for the industry to which it is directed, 
AI) are available without cost or obligation. 


Are you interested in the fabrication of 
welded products? Have you a radio part 
problem? Is there something you want to 
know about alloys—cr electrical contacts ? 


RB 


Write to Mallory for literature on the sub- 
ject of your interest. 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 


Cable Address Peimallo 


ALLOR 


PARTS FOR RADIO, 
AUTOMOTIVE AND 
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ELECTRICAL, 
INDUSTRIAL FIELDS 
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committee, but it is more than likely © much publicit 
that this will not be released and that ing the tight mark 
|the main committee will not make up meeting scheduled 
its own report, because there is too much Paris is exp 1 
unsettlement already without adding a increase in export . 
ing anti ti situation and to : 
Me inwhile Senator Smith got dissatistaction 
some re money from the Senate to supplies and : 
Es pul his investigation into market de isers to buy t ; 
c ines s in cotton, principally the sharp rhe case of a , 
| decline ‘of Mar. 1] stocks from t 
England, to rel 
Budd Wins Big haustion oi 
point of recent tin 
Reserve Bank Loan Hope for 10% B 
7 THE Pete al Reserve banks approved It is hope 1 
itheir second largest loan under the time the incre: t < 
}loans-to-industry provision of the re- ports will total It 
serve i this week, en Budd Mig. increase had 
was gran a $5-million credit. committee’s fi , 
This makes the second loan of this imcrease wl ” 
px Budd The loan will run 5 World pr 
vears, and for its protection the Fed- nths of 
eral Reserve Bank of Philadelphia and 9 than in t 
local participating banks are requesting yea! but con I 
that the 1938 maturitv of Budd 6% \1 in consul 
debentures be extended to 1941, or be- cently atter a 
yond the maturity date of the loan. Ac- onths, and fu 
cordinglv, the companv is asking bond- pected in the latt 
h Id rs for their appro\ of the exten- Good nnit ( 
sion. One-quarter of the face amount tse a heavy pacl 
| would be paid off immed ately, the rest greater need for tin 
pee ing development 
Outdoing the RFC for heer suggest 
Ihe deal is in line with the recently tributorv source 
timulated activity of the Reserve Ban! 
. making industrial loa The Re 
erve Banl e put RFC in the shade Tweedlegold and Tie ed NE doo 
n the matter oi ntin rking Tue gold-clause pr: 
pital loans. B ganizations are McAdoo, approved | 
ipowered to make about the same tvpe ing and Curret ( 
f loan, but RFC has not paid a great sumed disrega 
deal of attention to tl 1 of its wishes, can hat 
| activities. harsh re t agai \ 
In Washington this week Jesse Jones ten s in the gold 
Iwas taken to task t lukewarm contrary, it appear 
| aracter of it orking-capital ans compr ising cover-u 
vision, when e H e Banking an ent 
r urrency ( Y t na] ng on The Supret C 
the Kop n bill to « hl] i billion- government in the 
dollar chain of credit bi to help it did so becau 
all in ies, asl pinion on hv holders of gover 
pl al. He t nmitteemen in currency rat t 
that turt age! ( o ng in- is al t t ( 
dustrial loans were unnecessary, | me later, when 
ng that between the R e Banks injury, he would b 
ind e RFC the ay ic busit t the gover 
ell taken care of, and that 1 \doo proposal oby 
$50 lions had been disbursed by s well as the He 
thy tut ini m ] ‘ h t 
In o d eold clau or 
ind stockhold to make t ] pen season u 
Budd « 1 1 that business in \lc Adoo, there is 1 
| sa | rt id re chan to 
tock was k 1 1 that th \ hen t S 
mpany would f t additional capi- decis n:; and ait 
al verv useful in ndlin t ire of the McAdoo sul tut 
expanding busin ery t as ll 
In any case e 
May Ease Up on Tin ora -atrssaligellcege 
heir mey, even if 
[ne international tin ec tee has ( ce to sl 
lone such a & job of cor lling the ¢ ent’s 1 
vorld tin produc nd exports that s reasonably pred 
it has tright tselt lin prices are bility of rather seriou 
at the highest levels in months, surplus expects such a condition 
stocks at all principal world markets space in which the McA 
jhave been wiped out, and shortages are the gate open. Hence it 
fcropping up. harmless gesture, except 
Recently the tin committee has drawn tion of existing suits 
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G. Ross Henninger, 
of the Teaneck Taxpayers’ 
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re the long-suffering taxpayers 
n as a body to install and to 
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ight to set a standar 
all the rest. But Preside 
to settle a political family fight, and he 
did so by juggling several official 
around and plopping ’ 
jobs: and this involved the transfer of 
Tr. Webber Wilson from a judgeship in 
the Virgin Islands to a pl 
eral Parole Board. Dr. Amy N. Stan 
nard, a member of the board, was fired 
Regardless of whether Ju lge Wilson i 
competent, obvi 


ously dictated by politics. An 


eral system o 


nt Roosevelt had 
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them into new 
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VACATIONING, theater dancing 
playing pool, and other ways of recre 

tion all together cost the American peo 
nle about $7,300,000,000 a year, accord 
ing to an estimate by the New York 
Trust Co. It doesn’t seem exaggerated 
President Hoover's Research Committee 
on Social Trends reported that the aver 
recreation 
130 wa 


yoing 


age sum spent annually for 
in the years from 1928 to 4d 
$10 billions. And it would have been 
more if people had known what was 
going to happe n to their savings 

NEARING FINDS LIFI 
It's the dowager Queen of 


MARIE, 
SERENE.” 
Rumania being interviewed by the North 
American Newspaper Allianc« As she 
sat looking down the long corridors of 
her eventful past, she was asked what 
single thing had yielded her the most 
satisfaction.” 

What a thing to ask! 
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MAIN DINING 
ROOM /S 
COOLED 


AND 


CONDITIONED 


- + CLARAGE 


OMETHING of an honor, we feel, to be 
selected by this famous health center as 

its source of supply for air conditioning. 
In 1927 the Battle Creek Sanitarium chose 
Clarage Fans for complete ventilation. This 
year a Clarage Air Conditioning System was 
installed in the Sanitarium's main dining room. 


... AND THE REASONS 


First, For nearly a quarter century Clarage 
has been a leading manufacturer of air hand- 
ling and conditioning equipment. That means 
apparatus beyond the experimental stage. 

Second, Clarage equipment is entirely 
Clarage built from stem to stern. That cen- 
tralizes responsibility. 

Third, From our complete line of units and 
systems can be selected precisely the apparatus 
best adapted to your particular needs. That 
assures RESULTS WITH UTMOST 
ECONOMY. 

Whether it's blowers, unit heaters, coolers 
or complete conditioning—for factory, hotel, 
theatre, store, office or fine home—your 
requirements entrusted to Clarage are in 
capable hands. 


CLARAGE FAN COMPANY 


KALAMAZOO, MICHIGAN 
Sales Engineering Offices in Principal Cities 


CLARAGE 


AIR HANDLING AND 
CONDITIONING EQUIPMENT 
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Too Slow, Mr. President! 


Today, Mr. President, we respond 
to the invitation you addressed to 
every American citizen in your radio 
speech on Apr. 28, when, in discuss- 
ing the public works program, you 
said: 

“Feel free to criticize. Tell me of 
instances where work can be done 
better, or where improper practices 
prevail. Neither you nor I want 
criticism conceived in a purely fault- 
finding or partisan spirit, but I am 
jealous of the right of every citizen 
to call to the attention of his or her 
government examples of how the 
public money can be more effectively 
spent for the benefit of the American 
people.” 

The effective spending of this 
money must have engaged your at- 
tention at least a few days before 
you addressed the joint session of 
the new Congress on Jan. 4 and 
suggested “a single new and greatly 
enlarged plan” for giving “employ- 
ment to all of these 3,500,000 em- 
ployable people now on relief.” In- 
deed, when you made your radio 
specch on Apr. 28, you said, “For 
many months preparations have been 
under way for undertaking — this 
work.” And the fruit of these many 
:nonths of preparations was indicated 
in your confident words, “We have 
every reason to believe that it should 
be in full swing by autumn.” 

Autumn is almost here, Mr. Presi- 
dent, and there is as yet no faintest 
sign that the great work-relief pro- 
gram, to cost $4 billions, will be in 
full swing when autumn comes. For 
events have proved that there was no 
definite plan in your own mind when 
you came before Congress on Jan. 4 
and pronounced your cheering mes- 
sage. There was no definite plan in 
your mind four months ago, when 
Congress put $4 billions into your 
hands and authorized you to do the 
job in your own way. Since then 
there have been plans ‘and plans, old 
plans and new plans, bright impro- 
visations and embarrassing changes 
of mind; and today there is still no 
definite and fundamental plan on 
which your subordinates can rely. 

Today there is confusion. Every 
observer in Washington knows it. 
The great $4-billion program has 
produced almost no new employ- 
ment. The 1,500,000 unemployable 
persons on federal relief have not 
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been transferred to the local relief 
agencies, as you confidently predicted 
7 months ago. There is a persistent 
conflict between relief aims and 
work aims. Governmental agencies 
wrangle with each other. 

There are not enough projects 
ready to be undertaken at once. 
There are workable plans that have 
been stuck into somebody’s pigeon- 
hole and allowed to gather Pag or 
even been forgotten. There is inef- 
fective teamwork in your three-ply 
organization. Every plan is stopped 
completely unless you authorize it. 
It cannot pass from one of your 
principal lieutenants to another with- 
out your signature. And frequently 
it does not pass at all, and nobody 
can discover why. 

These are the facts, Mr. President, 
as observed continually in Washing- 
ton. The “instances where work can 
be done better” are in Washington, 
above all. “Improper practices pre- 
vail” in Washington, more than any- 
where else. “The public money can 
be more effectively spent for the 
benefit of the American people” by 
improving the methods or unmethodi- 
cal characteristics that plague your 
program in Washington. And strict 
fairness requires the observation, Mr. 
President, that the central fault is not 
in your lieutenants, but that these 
men are bound by conditions beyond 
their contro!—but not beyond yours. 


Sharp Rise in 
Flow of Securities 


In the first half of this year, the 
Securities and Exchange Commission 
received registration statements for 
two-thirds of a billion dollars’ worth 
of securities, nearly twice as much as 
the sum in the first half of last year. 
Our eas}-money policy is the main 
cause of this increase. It is produc- 
ing the same effect here as the same 


policy has done in Britain. But 
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Toward a Unified 
Banking System 


All American banks ought to be ig 
a single system. Senator Glass, a 
advocate of ay mene put a pro 
vision into the Senate banking bi 
which attempts to nd coerce 
banks into the Federal ‘Deum Sys. 
tem by using membership 
Federal Deposit Insuranc: 
tion as a lever. 

No state bank organized after the 
enactment of the bill cor 
deposits insured unless it joined the 
Reserve System; and every state bank 
with average deposits of $1 million 
or more that is now a member of the 
FDIC would be forced out unless it 
also became a Reserve member 

Chairman Steagall of the Hous 
Banking and Currency Commitee 
objects, saying the Reserve System 
“has been established for years 
and by no means all the banks 
have been induced to come into it.” 
True enough. Many state banks have 
remained outside the Reserve System 
because they induced their state bank- 
ing authorities to allow practices 
which the Reserve System forbade. 
And banks in the Reserve System got 

greater leniency by threatening © 
quit and come under state supervi 
sion. This jockeying has been bad 
for American banking. We ought 
to have a unified system, and the Sen- 
ate provision is a step tow irds it. 
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